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SUPPLEMENT TO EACH FUND’S 
STATEMENT OF ADDITIONAL INFORMATION 

Notwithstanding anything to the contrary contained therein, the Statement of Additional 
Information for each of the Funds is hereby amended to delete the first paragraph of the 
“Investment Adviser and Other Service Providers–Investment Sub-Adviser” subsection in its 
entirety and replace it with the following: 

Investment Sub-Adviser. Valkyrie has retained Vident Advisory, LLC (d/b/a 
Vident Asset Management), 1125 Sanctuary Parkway, Suite 515, Alpharetta, 
Georgia 30009, to act as sub-adviser to the Fund pursuant to a sub-advisory 
agreement (the “Sub-Advisory Agreement”). Vident was formed in 2016 and 
commenced operations and registered with the SEC as an investment adviser in 
2019. Vident is owned by Vident Capital Holdings, LLC which is controlled by 
MM VAM, LLC. MM VAM, LLC is owned by Casey Crawford.   

 

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE. 
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DATED JANUARY 29, 2024 

This Statement of Additional Information (“SAI”) is not a prospectus. It should be read in conjunction with the prospectus dated January 
29, 2024, as it may be revised from time to time (the “Prospectus”), for the Valkyrie Bitcoin and Ether Strategy ETF (formerly Valkyrie 
Bitcoin Strategy ETF) (the “Fund”), a series of the Valkyrie ETF Trust II (the “Trust”). Capitalized terms used herein that are not 
defined have the same meanings as in the Prospectus, unless otherwise noted. A copy of the Prospectus may be obtained without charge 
by writing to the Trust’s distributor, ALPS Distributors, Inc., at 1290 Broadway, Suite 1000, Denver, Colorado 80203, or by calling toll 
free at (888) 474-7725. 
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GENERAL DESCRIPTION OF THE TRUST AND THE FUND 

The Trust is a Delaware statutory trust organized on December 11, 2020. The Trust is an open-end management investment company, 
registered under the Investment Company Act of 1940, as amended (the “1940 Act”). The Trust currently offers shares of 2 separate 
series, representing separate portfolios of investments. This SAI relates solely to the Fund, which is non-diversified. 

The Fund is advised by Valkyrie Funds LLC (the “Adviser” or “Valkyrie”). Vident Advisory, LLC (d/b/a Vident Asset Management) 
(“Vident” or the “Sub-Adviser”) serves as investment sub-adviser to the Fund. 

The shares of the Fund (“Shares”) list and principally trade on Nasdaq Stock Market LLC (“Nasdaq” or the “Exchange”). The Shares 
will trade on the Exchange at market prices that may be below, at or above net asset value (“NAV”). ETFs, such as the Fund, do not sell 
or redeem individual shares of the Fund. Instead, the Fund offers, issues and redeems Shares at NAV only in aggregations of a specified 
number of Shares (each a “Creation Unit”). Financial entities known as “authorized participants” or “APs” (which are discussed in 
greater detail below) have contractual arrangements with the Fund or the Distributor to purchase and redeem Shares directly with the 
Fund in Creation Units in exchange for the securities comprising the Fund and/or cash, or some combination thereof. An authorized 
participant that purchases a Creation Unit of Shares deposits with the Fund a “basket” of securities, cash and/or other assets identified 
by the Fund that day, and then receives the Creation Unit of Shares in return for those assets. The redemption process is the reverse of 
the purchase process: the authorized participant redeems a Creation Unit of Shares for a basket of securities and/or other assets. The 
basket is generally representative of the Fund’s portfolio, and together with a cash balancing amount, it is equal to the NAV of the 
Shares comprising the Creation Unit. Pursuant to Rule 6c-11 of the 1940 Act, the Fund may utilize baskets that are not representative 
of the Fund’s portfolio. Such “custom baskets” are discussed in the section entitled “Creations and Redemptions of Creation Units.” 
Transaction fees and other costs associated with creations or redemptions that include cash may be higher than the transaction fees and 
other costs associated with in-kind creations or redemptions. In all cases, conditions with respect to creations and redemptions of shares 
and fees will be limited in accordance with the requirements of SEC rules and regulations applicable to management investment 
companies offering redeemable securities. 

The Fund is a separate series of the Trust, and each Share represents an equal proportionate interest in the Fund. All consideration 
received by the Trust for Shares and all assets of the Fund belong solely to the Fund and would be subject to liabilities related thereto. 
The Board of Trustees of the Trust (the “Board of Trustees” or the “Trustees”) has the right to establish additional series in the future, 
to determine the preferences, voting powers, rights and privileges thereof and to modify such preferences, voting powers, rights and 
privileges without shareholder approval. Shares of any series may also be divided into one or more classes at the discretion of the 
Trustees. The Trust or any series or class thereof may be terminated at any time by the Board of Trustees upon written notice to the 
shareholders. 

EXCHANGE LISTING AND TRADING 

The Exchange may, but is not required to, remove the Shares of the Fund from listing if: (1) following the initial twelve-month period 
beginning upon the commencement of trading of the Fund, there are fewer than 50 beneficial holders of the Shares; (2) the Exchange 
becomes aware that the Fund is no longer eligible to operate in reliance on Rule 6c-11 under the 1940 Act; (3) the Fund no longer 
complies with certain listing exchange rules; or (4) such other event shall occur or condition exists that, in the opinion of the Exchange, 
makes further dealings on the Exchange inadvisable. In addition, the Exchange will remove the Shares of the Fund from listing and 
trading upon termination of the Trust or the Fund. 

As in the case of other stocks traded on the Exchange, brokers’ commissions on transactions will be based on negotiated commission 
rates at customary levels. 

The Fund reserves the right to adjust the price levels of Shares in the future to help maintain convenient trading ranges for investors. 
Any adjustments would be accomplished through stock splits or reverse stock splits, which would have no effect on the net assets of the 
Fund. 

The Fund is required by the Exchange to comply with certain listing standards (which includes certain investment parameters) in order 
to maintain its listing on the Exchange. Compliance with these listing standards may compel the Fund to sell securities at an inopportune 
time or for a price other than the security’s then-current market value. The sale of securities in such circumstances could limit the Fund’s 
profit or require the Fund to incur a loss, and as a result, the Fund’s performance could be impacted. 

INVESTMENT OBJECTIVE AND POLICIES 

The Prospectus describes the investment objective and certain policies of the Fund. The following supplements the information contained 
in the Prospectus concerning the investment objective and policies of the Fund. 
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The Fund is subject to the following fundamental policies, which may not be changed without approval of the holders of a majority of 
the outstanding voting securities (as such term is defined in the 1940 Act) of the Fund: 
  
  (1) The Fund may not issue senior securities, except as permitted under the 1940 Act. 
  
  (2) The Fund may not borrow money, except as permitted under the 1940 Act. 
  
  (3) The Fund will not underwrite the securities of other issuers except to the extent the Fund may be considered an underwriter

under the 1933 Act in connection with the purchase and sale of portfolio securities. 
  
  (4) The Fund will not purchase or sell real estate or interests therein, unless acquired as a result of ownership of securities or 

other instruments (but this shall not prohibit the Fund from purchasing or selling securities or other instruments backed by
real estate or of issuers engaged in real estate activities). 

  
  (5) The Fund may not make loans, except as permitted under the 1940 Act and exemptive orders granted thereunder. 
  
  (6) The Fund may not purchase or sell physical commodities unless acquired as a result of ownership of securities or other

instruments (but this shall not prevent the Fund from purchasing or selling options, futures contracts, forward contracts or
other derivative instruments, or from investing in securities or other instruments backed by physical commodities). 

  
  (7) The Fund will not concentrate (i.e., hold more than 25% of its assets in the stocks of a single industry or group of industries) 

its investments in issuers of one or more particular industries, except that the Fund may invest more than 25% of its total
assets in investments that provide exposure to bitcoin and/or bitcoin futures contracts. 

  
For purposes of applying restriction (1) above, under the 1940 Act as currently in effect, the Fund is not permitted to issue senior 
securities, except that the Fund may borrow from any bank if immediately after such borrowing the value of the Fund’s total assets is at 
least 300% of the principal amount of all of the Fund’s borrowings (i.e., the principal amount of the borrowings may not exceed 33 
1/3% of the Fund’s total assets). In the event that such asset coverage shall at any time fall below 300% the Fund shall, within three 
days thereafter (not including Sundays and holidays), reduce the amount of its borrowings to an extent that the asset coverage of such 
borrowings shall be at least 300%. The fundamental investment limitations set forth above limit the Fund’s ability to engage in certain 
investment practices and purchase securities or other instruments to the extent permitted by, or consistent with, applicable law. As such, 
these limitations will change as the statute, rules, regulations or orders (or, if applicable, interpretations) change, and no shareholder 
vote will be required or sought. 

Except for restriction (2), if a percentage restriction is adhered to at the time of investment, a later increase in percentage resulting from 
a change in market value of the investment or the total assets will not constitute a violation of that restriction. With respect to restriction 
(2), if the limitations are exceeded as a result of a change in market value then the Fund will reduce the amount of borrowings within 
three days thereafter to the extent necessary to comply with the limitations (not including Sundays and holidays). 

For purposes of applying restriction (5) above, the Fund may not make loans to other persons, except through (i) the purchase of debt 
securities permissible under the Fund’s investment policies, (ii) repurchase agreements, or (iii) the lending of portfolio securities, 
provided that no such loan of portfolio securities may be made by the Fund if, as a result, the aggregate of such loans would exceed 33-
1/3% of the value of the Fund’s total assets. 

The foregoing fundamental policies of the Fund may not be changed without the affirmative vote of the majority of the outstanding 
voting securities of the Fund. The 1940 Act defines a majority vote as the vote of the lesser of (i) 67% or more of the voting securities 
represented at a meeting at which more than 50% of the outstanding securities are represented; or (ii) more than 50% of the outstanding 
voting securities. With respect to the submission of a change in an investment policy to the holders of outstanding voting securities of 
the Fund, such matter shall be deemed to have been effectively acted upon with respect to the Fund if a majority of the outstanding 
voting securities of the Fund vote for the approval of such matter, notwithstanding that such matter has not been approved by the holders 
of a majority of the outstanding voting securities of any other series of the Trust affected by such matter. 

In addition to the foregoing fundamental policies, the Fund is also subject to strategies and policies discussed herein which, unless 
otherwise noted, are non-fundamental policies and may be changed by the Board of Trustees. The Fund’s investment objective is a non-
fundamental policy that the Board may change without approval by shareholders upon 60 days’ prior written notice to shareholders. 

INVESTMENT STRATEGIES 

The following information supplements the discussion of the Fund’s investment objective, policies and strategies that appear in the 
Fund’s Prospectus. 
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An investment in the Fund also should be made with an understanding of the risks inherent in an investment in futures contracts, 
securities and other assets, including the risk that the financial condition of issuers may become impaired or that the general condition 
of the market may deteriorate (either of which may cause a decrease in the value of the Fund’s portfolio holdings and thus in the value 
of Shares). The Fund’s portfolio holdings are susceptible to general market fluctuations and to volatile increases and decreases in value 
as market confidence and investor emotions and perceptions change. Investor perceptions are based on various and unpredictable factors, 
including expectations regarding governmental, economic, monetary and fiscal policies, inflation and interest rates, weather and climate 
conditions, economic expansion or contraction, and global or regional political, economic or banking crises. 

Types of Investments 

Cayman Subsidiary. The Fund may invest a portion of its total assets in the Subsidiary. The Subsidiary may invest in Futures 
Instruments as described under “Futures Instruments” below. Only the Subsidiary, not the Fund, may invest in commodities. Because 
the Fund may invest a substantial portion of its assets in the Subsidiary, which may hold certain of the investments described in the 
Prospectus and this SAI, the Fund may be considered to be investing indirectly in those investments through the Subsidiary. Therefore, 
except as otherwise noted, for purposes of this disclosure, references to the Fund’s investments may also be deemed to include the 
Fund’s indirect investments through the Subsidiary. 

The Subsidiary is not registered under the 1940 Act and is not directly subject to its investor protections, except as noted in the 
Prospectus or this SAI. However, the Subsidiary is wholly-owned and controlled by the Fund and is advised by Valkyrie and sub-advised 
by Vident. The Trust’s Board of Trustees has oversight responsibility for the investment activities of the Fund, including its investment 
in the Subsidiary, and the Fund’s role as the sole shareholder of the Subsidiary. Valkyrie receives no additional compensation for 
managing the assets of the Subsidiary. The Subsidiary will also enter into separate contracts for the provision of custody, transfer agency, 
and accounting agent services with the same service providers or with affiliates of the same service providers that provide those services 
to the Fund. 

Changes in the laws of the United States (where the Fund is organized) and/or the Cayman Islands (where the Subsidiary is 
incorporated) could prevent the Fund and/or the Subsidiary from operating as described in the Prospectus and this SAI and could 
negatively affect the Fund and its shareholders. For example, the Cayman Islands currently does not impose certain taxes on the 
Subsidiary, including income and capital gains tax, among others. If Cayman Islands laws were changed to require the Subsidiary to 
pay Cayman Islands taxes, the investment returns of the Fund would likely decrease. 

The financial statements of the Subsidiary will be consolidated with the Fund’s financial statements in the Fund’s Annual and 
Semi-Annual Reports. 

Fixed Income Investments and Cash Equivalents. Fixed income Investments and cash equivalents held by the Fund may include, 
without limitation, the types of investments set forth below. 

(1) The Fund may invest in U.S. government securities, including bills, notes and bonds differing as to maturity and rates of 
interest, which are either issued or guaranteed by the U.S. Treasury or by U.S. government agencies or instrumentalities. U.S. 
government securities include securities that are issued or guaranteed by the United States Treasury, by various agencies of the U.S. 
government, or by various instrumentalities that have been established or sponsored by the U.S. government. U.S. Treasury securities 
are backed by the “full faith and credit” of the United States. Securities issued or guaranteed by federal agencies and U.S. government-
sponsored instrumentalities may or may not be backed by the full faith and credit of the United States. Some of the U.S. government 
agencies that issue or guarantee securities include the Export-Import Bank of the United States, the Farmers Home Administration, the 
Federal Housing Administration, the Maritime Administration, the Small Business Administration and the Tennessee Valley Authority. 
An instrumentality of the U.S. government is a government agency organized under federal charter with government supervision. 
Instrumentalities issuing or guaranteeing securities include, among others, the Federal Home Loan Banks, the Federal Land Banks, the 
Central Bank for Cooperatives, Federal Intermediate Credit Banks and Federal National Mortgage Association (“FNMA”). In the case 
of those U.S. government securities not backed by the full faith and credit of the United States, the investor must look principally to the 
agency or instrumentality issuing or guaranteeing the security for ultimate repayment, and may not be able to assert a claim against the 
United States itself in the event that the agency or instrumentality does not meet its commitment. The U.S. government, its agencies and 
instrumentalities do not guarantee the market value of their securities, and consequently, the value of such securities may fluctuate. 

(2) The Fund may invest in certificates of deposit issued against funds deposited in a bank or savings and loan association. 
Such certificates are for a definite period of time, earn a specified rate of return, and are normally negotiable. If such certificates of 
deposit are non-negotiable, they will be considered illiquid securities and be subject to the Fund’s 15% restriction on investments in 
illiquid securities. Pursuant to the certificate of deposit, the issuer agrees to pay the amount deposited plus interest to the bearer of the 
certificate on the date specified thereon. Under current FDIC regulations, the maximum insurance payable as to any one certificate of 
deposit is $250,000; therefore, certificates of deposit purchased by the Fund may not be fully insured. The Fund may only invest in 
certificates of deposit issued by U.S. banks with at least $1 billion in assets. 
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(3) The Fund may invest in bankers’ acceptances, which are short-term credit instruments used to finance commercial 
transactions. Generally, an acceptance is a time draft drawn on a bank by an exporter or an importer to obtain a stated amount of funds 
to pay for specific merchandise. The draft is then “accepted” by a bank that, in effect, unconditionally guarantees to pay the face value 
of the instrument on its maturity date. The acceptance may then be held by the accepting bank as an asset or it may be sold in the 
secondary market at the going rate of interest for a specific maturity. 

(4) The Fund may invest in bank time deposits, which are monies kept on deposit with banks or savings and loan associations 
for a stated period of time at a fixed rate of interest. There may be penalties for the early withdrawal of such time deposits, in which 
case the yields of these investments will be reduced. 

(5) The Fund may invest in commercial paper, which are short-term unsecured promissory notes, including variable rate master 
demand notes issued by corporations to finance their current operations. Master demand notes are direct lending arrangements between 
the Fund and a corporation. There is no secondary market for the notes. However, they are redeemable by the Fund at any time. The 
Fund’s portfolio managers will consider the financial condition of the corporation (e.g., earning power, cash flow and other liquidity 
ratios) and will continuously monitor the corporation’s ability to meet all of its financial obligations, because the Fund’s liquidity might 
be impaired if the corporation were unable to pay principal and interest on demand. The Fund may invest in commercial paper only if it 
has received the highest rating from at least one nationally recognized statistical rating organization or, if unrated, judged by Vident to 
be of comparable quality. 

(6) The Fund may invest in shares of money market funds, as consistent with its investment objective and policies. Shares of 
money market funds are subject to management fees and other expenses of those funds. Therefore, investments in money market funds 
will cause the Fund to bear proportionately the costs incurred by the money market funds’ operations. At the same time, the Fund will 
continue to pay its own management fees and expenses with respect to all of its assets, including any portion invested in the shares of 
other investment companies. It is possible for the Fund to lose money by investing in money market funds. 

(7) The Fund may invest in corporate debt securities, as consistent with its investment objective and policies. Corporate debt 
may be rated investment-grade or below investment-grade and may carry variable or floating rates of interest. Some corporate debt 
securities that are rated below investment-grade generally are considered speculative because they present a greater risk of loss, including 
default, than higher quality debt securities. The Fund could lose money if the issuer of a corporate debt security is unable to pay interest 
or repay principal when it is due. 

Futures Instruments. The Fund may purchase and sell Futures Instruments, including exchange-listed bitcoin and ether futures 
contracts. Only the Subsidiary may hold futures contracts on commodities. 

Transaction costs are incurred when a futures contract is bought or sold and margin deposits must be maintained. A futures 
contract may be satisfied by delivery or purchase, as the case may be, of the instrument or by payment of the change in the cash value 
of the reference asset or index. More commonly, futures contracts are closed out prior to delivery by entering into an offsetting 
transaction in a matching futures contract. Although the value of a reference asset or index might be a function of the value of certain 
specified securities, no physical delivery of those securities is made. If the offsetting purchase price is less than the original sale price, 
a gain will be realized; if it is more, a loss will be realized. Conversely, if the offsetting sale price is more than the original purchase 
price, a gain will be realized; if it is less, a loss will be realized. The transaction costs must also be included in these calculations. There 
can be no assurance, however, that the Fund will be able to enter into an offsetting transaction with respect to a particular futures contract 
at a particular time. If the Fund is not able to enter into an offsetting transaction, the Fund will continue to be required to maintain the 
margin deposits on the futures contract. 

Margin is the amount of funds that must be deposited by the Fund with its custodian in a segregated account in the name of the 
futures commission merchant in order to initiate futures trading and to maintain the Fund’s and the Subsidiary’s open positions in futures 
contracts. A margin deposit is intended to ensure the Fund’s or the Subsidiary’s performance of the futures contract. The margin required 
for a particular futures contract is set by the exchange on which the futures contract is traded and may be significantly modified from 
time to time by the exchange during the term of the futures contract. Futures contracts are customarily purchased and sold on margins 
that may range upward from less than 5% of the value of the futures contract being traded to as much as approximately 50% of the 
notional value of the futures contract. The margin on bitcoin and ether futures contracts has historically been significantly higher than 
many other Futures Instruments. 

If the price of an open futures contract changes (by increase in the case of a sale or by decrease in the case of a purchase) so 
that the loss on the futures contract reaches a point at which the margin on deposit does not satisfy margin requirements, the broker will 
require an increase in the margin. However, if the value of a position increases because of favorable price changes in the futures contract 
so that the margin deposit exceeds the required margin, the broker will pay the excess to the Fund or the Subsidiary. In computing daily 
net asset value, the Fund will mark to market the current value of its open futures contracts. The Fund expects to earn interest income 
on its margin deposits. 
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Because the margin requirement for futures contracts is less than the value of the assets underlying the futures contract, futures 
trading involves a degree of leverage. As a result, a relatively small price movement in a futures contract may result in immediate and 
substantial loss, as well as gain, to the investor. For example, if at the time of purchase, 40% of the value of the futures contract is 
deposited as margin, a subsequent 20% decrease in the value of the futures contract would result in a loss of half of the margin deposit, 
before any deduction for the transaction costs, if the account were then closed out. A decrease in excess of 40% would result in a loss 
exceeding the original margin deposit, if the futures contract were closed out. Thus, a purchase or sale of a futures contract may result 
in losses in excess of the amount initially invested in the futures contract. However, the Fund would presumably have sustained 
comparable losses if, instead of investing in the futures contract, it had invested in the underlying financial instrument and sold it after 
the decline. 

Most U.S. futures exchanges limit the amount of fluctuation permitted in futures contract prices during a single trading day. 
The day limit establishes the maximum amount that the price of a futures contract may vary either up or down from the previous day’s 
settlement price at the end of a trading session. Once the daily limit has been reached in a particular type of futures contract, no trades 
may be made on that day at a price beyond that limit. The daily limit governs only price movement during a particular trading day and 
therefore does not limit potential losses, because the limit may prevent the liquidation of unfavorable positions. Futures contract prices 
have occasionally moved to the daily limit for several consecutive trading days with little or no trading, thereby preventing prompt 
liquidation of Futures positions and subjecting some Futures traders to substantial losses. Despite the daily price limits on various futures 
exchanges, the price volatility of commodity futures contracts has been historically greater than that for traditional securities such as 
stocks and bonds. To the extent that the Subsidiary invests in commodity futures contracts, the assets of the Fund and the Subsidiary, 
and therefore the prices of Fund shares, may be subject to greater volatility. 

There can be no assurance that a liquid market will exist at a time when the Fund seeks to close out a futures contract. The 
Fund would continue to be required to meet margin requirements until the position is closed, possibly resulting in a decline in the Fund’s 
net asset value. In addition, many of the contracts discussed above are relatively new instruments without a significant trading history. 
As a result, there can be no assurance that an active secondary market will develop or continue to exist. 

Bitcoin and Ether Futures. The price of and ether futures is based on the expected price of and ether on certain exchanges on 
the expiration date of the and ether futures contract. And ether futures prices reflect the price of and ether on certain exchanges only, 
and not the ether cash markets. The liquidity of the markets for and ether futures depends on, among other things: the supply and demand 
for and ether futures; the supply and demand for and ether; the adoption of and ether for commercial uses; the anticipated increase of 
investments in and ether-related investment products by retail and institutional investors; speculative interest in bitcoin, ether, bitcoin 
and ether futures, and bitcoin and ether-related investment products; regulatory or other restrictions on investors’ ability to invest in and 
ether futures; and the potential ability to hedge against the price of bitcoin/ether with bitcoin/ether futures (and vice versa). 

The markets for and ether futures may be illiquid. This means that the Subsidiary may not be able to buy and sell and ether 
futures quickly or at the desired price. For example, it is difficult to execute a trade at a specific price when there is a relatively small 
volume of buy and sell orders in a market. A materially adverse development in one or more of the factors on which the liquidity of the 
market for and ether futures depends may cause the market to become illiquid, for short or long periods. In such markets, the Subsidiary 
may not be able to buy and sell and ether futures quickly (or at all) or at the desired price. Market illiquidity may cause losses for the 
Fund. Additionally, the large size of the futures positions which the Subsidiary may acquire increases the risk of illiquidity, as larger 
positions may be more difficult to fully liquidate, may take longer to liquidate, and, as a result of their size, may expose the Fund to 
potentially more significant losses while trying to do so. 

Limits imposed by counterparties, exchanges or other regulatory organizations, such as accountability levels, position limits 
and daily price fluctuation limits, may contribute to a lack of liquidity with respect to some financial instruments and have a negative 
impact on Fund performance. During periods of market illiquidity, including periods of market disruption and volatility, it may be 
difficult or impossible for the Fund to buy or sell futures contracts or other financial instruments. 

Regulatory Aspects of Investments in Futures. Valkyrie is registered as a “commodity pool operator” and Vident is registered 
as a “commodity trading adviser” with the National Futures Association (the “NFA”) pursuant to the rules and regulations of the 
Commodity Futures Trading Commission (the “CFTC”). Vident’s investment decisions may need to be modified, and commodity 
contract positions held by the Fund and/or the Subsidiary may have to be liquidated at disadvantageous times or prices, to avoid 
exceeding position limits established by the CFTC, potentially subjecting the Fund to substantial losses. The regulation of commodity 
transactions in the United States is a rapidly changing area of the law and is subject to ongoing modification by government, self-
regulatory and judicial action. The effect of any future regulatory change on the Fund is impossible to predict, but could be substantial 
and adverse to the Fund. 

Asset Coverage For Futures Positions. The Fund and Subsidiary will comply with SEC guidance with respect to coverage of 
futures positions by registered investment companies. SEC guidance may require the Fund, in certain circumstances, to segregate cash 
or liquid securities on its books and records, or engage in other appropriate measures to “cover” its obligations under certain futures or 
derivative contracts. For example, with respect to futures that are not cash settled, the Fund is required to segregate liquid assets equal 
to the full notional value of the futures contract. For futures contracts that are cash settled, the Fund is required to segregate liquid assets 
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in an amount equal to the Fund’s daily mark-to-market (net) obligation (i.e., the Fund’s daily net liability) under the contract. Securities 
earmarked or held in a segregated account cannot be sold while the Fund’s futures position is outstanding, unless replaced with other 
permissible assets (or otherwise covered), and will be marked-to-market daily. As an alternative to segregating assets, for any futures 
contract held by the Fund, the Fund could purchase a put option on that same futures contract with a strike price as high or higher than 
the price of the contract held. The Fund may not enter into futures positions if such positions will require the Fund to set aside or earmark 
more than 100% of its net assets. 

Federal Income Tax Treatment of Exchange-Listed Commodity Futures and Investments in the Subsidiary. The Subsidiary’s 
transactions in exchange-listed commodity futures contracts will be subject to special provisions of the Internal Revenue Code of 1986, 
as amended (the “Code”) that, among other things, may affect the character of gains and losses realized by the Subsidiary (i.e., may 
affect whether gains or losses are ordinary or capital, or short-term or long-term), may accelerate recognition of income to the Subsidiary 
and may defer Subsidiary losses. Because the Subsidiary is a controlled foreign corporation for U.S. federal income tax purposes, this 
treatment of the Subsidiary’s income will affect the income the Fund must recognize. These rules could, therefore, affect the character, 
amount and timing of distributions to shareholders. These provisions also (a) will require the Subsidiary to mark-to-market certain types 
of the positions in its portfolio (i.e., treat them as if they were closed out), and (b) may cause the Subsidiary and the Fund to recognize 
income without the Fund receiving cash with which to make distributions in amounts necessary to satisfy the 90% distribution 
requirement for qualifying to be taxed as a regulated investment company and the distribution requirement for avoiding excise taxes. 

The Fund intends to treat any income it may derive from Futures Instruments received by the Subsidiary as “qualifying income” 
under the provisions of the Code applicable to “regulated investment companies” (“RICs”). The Internal Revenue Service had issued 
numerous private letter rulings (“PLRs”) provided to third parties not associated with the Fund or its affiliates (which only those parties 
may rely on as precedent) concluding that similar arrangements resulted in qualifying income. Many of such PLRs have now been 
revoked by the Internal Revenue Service. In March of 2019, the Internal Revenue Service published Regulations that concluded that 
income from a corporation similar to the Subsidiary would be qualifying income, if the income is related to the Fund’s business of 
investing in stocks or securities. Although the Regulations do not require distributions from the Subsidiary, the Fund intends to cause 
the Subsidiary to make distributions that would allow the Fund to make timely distributions to its shareholders. The Fund generally will 
be required to include in its own taxable income the income of the Subsidiary for a tax year, regardless of whether the Fund receives a 
distribution of the Subsidiary’s income in that tax year, and this income would nevertheless be subject to the distribution requirement 
for qualification as a regulated investment company and would be taken into account for purposes of the 4% excise tax. 

Illiquid Investments. Pursuant to Rule 22e-4 under the 1940 Act, the Fund may not acquire any “illiquid investment” if, 
immediately after the acquisition, the Fund would have invested more than 15% of its net assets in illiquid investments that are assets. 
An “illiquid investment” is any investment that the Fund reasonably expects cannot be sold or disposed of in current market conditions 
in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. Illiquid 
investments include repurchase agreements with a notice or demand period of more than seven days, certain stripped mortgage-backed 
securities, certain municipal leases, certain over-the-counter derivative instruments, securities and other financial instruments that are 
not readily marketable, and restricted securities unless, based upon a review of the relevant market, trading and investment-specific 
considerations, those investments are determined not to be illiquid. The Trust has implemented a liquidity risk management program 
and related procedures to identify illiquid investments pursuant to Rule 22e-4, and the Board of Trustees has approved the designation 
of the certain officers of the Adviser to administer the Trust’s liquidity risk management program and related procedures. In determining 
whether an investment is an illiquid investment, the designated officers of the Adviser will take into account actual or estimated daily 
transaction volume of an investment, group of related investments or asset class and other relevant market, trading, and investment-
specific considerations. In addition, in determining the liquidity of an investment, the designated officers of the Adviser must determine 
whether trading varying portions of a position in a particular portfolio investment or asset class, in sizes that the Fund would reasonably 
anticipate trading, is reasonably expected to significantly affect its liquidity, and if so, the Fund must take this determination into account 
when classifying the liquidity of that investment or asset class. 

In addition to actual or estimated daily transaction volume of an investment, group of related investments or asset class and other relevant 
market, trading, and investment-specific considerations, the following factors, among others, will generally impact the classification of 
an investment as an “illiquid investment”: (i) any investment that is placed on the Adviser’s restricted trading list; and (ii) any investment 
that is delisted or for which there is a trading halt at the close of the trading day on the primary listing exchange at the time of 
classification (and in respect of which no active secondary market exists). Investments purchased by the Fund that are liquid at the time 
of purchase may subsequently become illiquid due to these and other events and circumstances. If one or more investments in the Fund’s 
portfolio become illiquid, the Fund may exceed the 15% limitation in illiquid investments. In the event that changes in the portfolio or 
other external events cause the Fund to exceed this limit, the Fund must take steps to bring its illiquid investments that are assets to or 
below 15% of its net assets within a reasonable period of time. This requirement would not force the Fund to liquidate any portfolio 
instrument where the Fund would suffer a loss on the sale of that instrument. 
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Portfolio Turnover 

The Fund buys and sells portfolio securities in the normal course of its investment activities. The proportion of the Fund’s 
investment portfolio that is bought and sold during a year is known as the Fund’s portfolio turnover rate. A turnover rate of 100% would 
occur, for example, if the Fund bought and sold securities valued at 100% of its net assets within one year. A high portfolio turnover 
rate could result in the payment by the Fund of increased brokerage costs, expenses and taxes. Significant variations in portfolio turnover 
from year-to-year are generally the result of fluctuations in the size of a Fund or changes to a Fund’s portfolio holdings. During the 
fiscal period ended September 30, 2022 and the fiscal year ended September 30, 2023, the Fund’s portfolio turnover rate was 0% of the 
average value of its portfolio. Due to a change in the Fund’s investment strategy in October 2023, the Fund may experience higher levels 
of portfolio turnover in the current fiscal year than in previous years. 

INVESTMENT RISKS 

Overview 

An investment in the Fund should be made with an understanding of the risks that an investment in the Fund’s shares entails, 
including the risk that the financial condition of the issuers of the securities or the general condition of the securities market may worsen 
and the value of the securities and therefore the value of the Fund may decline. The Fund may not be an appropriate investment for those 
who are unable or unwilling to assume the risks involved generally with such an investment. In addition, investors should be aware of 
the risks associated with an investment in both bitcoin, ether and bitcoin and ether futures contracts. The past market and earnings 
performance of any of the securities included in the Fund is not predictive of their future performance. 

Borrowing and Leverage Risk 

When the Fund borrows money, it must pay interest and other fees, which will reduce the Fund’s returns if such costs exceed 
the returns on the portfolio securities purchased or retained with such borrowings. Any such borrowings are intended to be temporary. 
However, under certain market conditions, including periods of low demand or decreased liquidity, such borrowings might be 
outstanding for longer periods of time. As prescribed by the 1940 Act, the Fund will be required to maintain specified asset coverage of 
at least 300% with respect to any bank borrowing immediately following such borrowing. The Fund may be required to dispose of assets 
on unfavorable terms if market fluctuations or other factors reduce the Fund’s asset coverage to less than the prescribed amount. 

Cyber Security Risk 

As the use of Internet technology has become more prevalent in the course of business, the Fund have become more susceptible 
to potential operational risks through breaches in cyber security. A breach in cyber security refers to both intentional and unintentional 
events that may cause the Fund to lose proprietary information, suffer data corruption or lose operational capacity. Such events could 
cause the Fund to incur regulatory penalties, reputational damage, additional compliance costs associated with corrective measures 
and/or financial loss. Cyber security breaches may involve unauthorized access to the Fund’s digital information systems through 
“hacking” or malicious software coding, but may also result from outside attacks such as denial-of-service attacks through efforts to 
make network services unavailable to intended users. In addition, cyber security breaches of the Fund’s third party service providers, 
such as its administrator, transfer agent, custodian, or sub-adviser, as applicable, or issuers in which the Fund invests, can also subject 
the Fund to many of the same risks associated with direct cyber security breaches. The Fund has established risk management systems 
designed to reduce the risks associated with cyber security. However, there is no guarantee that such efforts will succeed, especially 
because the Fund does not directly control the cyber security systems of issuers or third party service providers. 

Derivatives Risk 

The use of derivatives presents risks different from, and possibly greater than, the risks associated with investing directly in 
traditional securities. Among the risks presented are market risk, credit risk, management risk and liquidity risk. The Fund will only 
invest in exchange-traded futures contracts and will not invest in any over-the-counter derivatives. The use of derivatives can lead to 
losses because of adverse movements in the price or value of the underlying asset, index or rate, which may be magnified by certain 
features of the derivatives. In addition, when the Fund invests in certain derivative securities, including, but not limited to, when-issued 
securities, forward commitments, futures contracts and interest rate swaps, the Fund is effectively leveraging its investments, which 
could result in exaggerated changes in the net asset value of the Fund’s shares and can result in losses that exceed the amount originally 
invested. The success of the Sub-Adviser’s derivatives strategies will depend on its ability to assess and predict the impact of market or 
economic developments on the underlying asset, index or rate and the derivative itself, without the benefit of observing the performance 
of the derivative under all possible market conditions. Liquidity risk exists when a security cannot be purchased or sold at the time 
desired, or cannot be purchased or sold without adversely affecting the price. Certain specific risks associated with an investment in 
derivatives may include: market risk, credit risk, correlation risk, liquidity risk, legal risk and systemic or “interconnection” risk, as 
specified below. 
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(1) Market Risk. Market risk is the risk that the value of the underlying assets may go up or down. Adverse movements in the 
value of an underlying asset can expose the Fund to losses. Market risk is the primary risk associated with derivative transactions. 
Derivative instruments may include elements of leverage and, accordingly, fluctuations in the value of the derivative instrument in 
relation to the underlying asset may be magnified. The successful use of derivative instruments depends upon a variety of factors, 
particularly the portfolio manager’s ability to predict movements of the securities, currencies and commodities markets, which may 
require different skills than predicting changes in the prices of individual securities. There can be no assurance that any particular strategy 
adopted will succeed. A decision to engage in a derivative transaction will reflect the portfolio managers’ judgment that the derivative 
transaction will provide value to the Fund and its shareholders and is consistent with the Fund’s objective, investment limitations and 
operating policies. In making such a judgment, the portfolio managers will analyze the benefits and risks of the derivative transactions 
and weigh them in the context of the Fund’s overall investments and investment objective. 

(2) Credit Risk. Credit risk is the risk that a loss may be sustained as a result of the failure of a counterparty to comply with 
the terms of a derivative instrument. Specifically, the FCM or the clearing house could fail to perform its obligations, causing significant 
losses to the Fund. For example, the Fund could lose margin payments it has deposited with an FCM as well as any gains owed but not 
paid to the Fund, if the FCM or clearing house becomes insolvent or otherwise fails to perform its obligations. Credit risk of market 
participants with respect to derivatives that are centrally cleared is concentrated in a few clearing houses and it is not clear how an 
insolvency proceeding of a clearing house would be conducted and what impact an insolvency of a clearing house would have on the 
financial system. Under current CFTC regulations, a FCM maintains customers’ assets in a bulk segregated account. If a FCM fails to 
do so, or is unable to satisfy a substantial deficit in a customer account, its other customers may be subject to risk of loss of their funds 
in the event of that FCM’s bankruptcy. In that event, in the case of futures and options on futures, the FCM’s customers are entitled to 
recover, even in respect of property specifically traceable to them, only a proportional share of all property available for distribution to 
all of that FCM’s customers. In addition, if the FCM does not comply with the applicable regulations, or in the event of a fraud or 
misappropriation of customer assets by the FCM, the Fund could have only an unsecured creditor claim in an insolvency of the FCM 
with respect to the margin held by the FCM. FCMs are also required to transfer to the clearing house the amount of margin required by 
the clearing house, which amount is generally held in an omnibus account at the clearing house for all customers of the FCM. 

(3) Correlation Risk. Correlation risk is the risk that there might be an imperfect correlation, or even no correlation, between 
price movements of a derivative instrument and price movements of the underlying reference asset. This might occur due to factors 
unrelated to the value of the investments underlying reference asset, such as speculative or other pressures on the markets in which these 
instruments are traded. 

(4) Liquidity Risk. Liquidity risk is the risk that a derivative instrument cannot be sold, closed out or replaced quickly at or 
very close to its fundamental value. Generally, exchange contracts are very liquid because the exchange clearing house is the 
counterparty of every contract. The Fund might be required by applicable regulatory requirements to maintain assets as “cover,” maintain 
segregated accounts and/or make margin payments when it takes positions in derivative instruments involving obligations to third parties 
(i.e., instruments other than purchase options). If the Fund is unable to close out its positions in such instruments, it might be required 
to continue to maintain such assets or accounts or make such payments until the position expires, matures or is closed out. These 
requirements might impair the Fund’s ability to sell a security or make an investment at a time when it would otherwise be favorable to 
do so, or require that the Fund sell a portfolio security at a disadvantageous time. The Fund’s ability to sell or close out a position in an 
instrument prior to expiration or maturity depends upon the existence of a liquid secondary market or, in the absence of such a market, 
the ability and willingness of the counterparty to enter into a transaction closing out the position. Due to liquidity risk, there is no 
assurance that any derivatives position can be sold or closed out at a time and price that is favorable to the Fund. 

(5) Legal Risk. Legal risk is the risk of loss caused by the unenforceability of a party’s obligations under the derivative. While 
a party seeking price certainty agrees to surrender the potential upside in exchange for downside protection, the party taking the risk is 
looking for a positive payoff. Despite this voluntary assumption of risk, a counterparty that has lost money in a derivative transaction 
may try to avoid payment by exploiting various legal uncertainties about certain derivative products. 

(6) Systemic or “Interconnection” Risk. Systemic or “interconnection” risk is the risk that a disruption in the financial markets 
will cause difficulties for all market participants. In other words, a disruption in one market will spill over into other markets, perhaps 
creating a chain reaction. 

To the extent the Fund enters into derivatives transactions, it will do so pursuant to Rule 18f-4 under the 1940 Act. Rule 18f-4 requires 
the Fund to implement certain policies and procedures designed to manage its derivatives risks, dependent upon the Fund’s level of 
exposure to derivative instruments. 

Failure to Qualify as a Regulated Investment Company Risk 

If, in any year, the Fund fails to qualify as a regulated investment company under the applicable tax laws, the Fund would be 
taxed as an ordinary corporation. In such circumstances, the Fund could be required to recognize unrealized gains, pay substantial taxes 
and interest and make substantial distributions before requalifying as a regulated investment company that is accorded special tax 
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treatment. If the Fund fails to qualify as a regulated investment company, distributions to the Fund’s shareholders generally would be 
eligible for the dividends received deduction in the case of corporate shareholders. 

Legal and Litigation Risk 

In certain frontier and emerging markets, fraud and corruption may be more prevalent than in developed market countries. 
Securities and issuers that the Fund may invest in are exposed to these risks, which could have a negative impact on a security’s value. 
It may be difficult for the Fund to obtain or enforce judgments against parties located outside of the U.S. It may be difficult or impossible 
to obtain or enforce remedies against non-U.S. governments, their agencies, quasi-sovereign entities, other non-U.S. issuers or 
counterparties. 

Listing Standards Risk 

The Fund is required by the Exchange to comply with certain listing standards (which includes certain investment parameters) 
in order to maintain its listing on the Exchange. Compliance with these listing standards may compel the Fund to sell securities at an 
inopportune time or for a price other than the security’s then-current market value. The sale of securities in such circumstances could 
limit the Fund’s profit or require the Fund to incur a loss, and as a result, the Fund’s performance could be impacted. 

Liquidity Risk 

With respect to the Fund’s investments in Collateral Investments, whether or not the securities held by the Fund are listed on a 
securities exchange, the principal trading market for certain of the securities may be in the OTC market. As a result, the existence of a 
liquid trading market for such securities may depend on whether dealers will make a market in the securities. There can be no assurance 
that a market will be made for any of the securities, that any market for such securities will be maintained or that there will be sufficient 
liquidity of the securities in any markets made. The price at which such securities are held by the Fund will be adversely affected if 
trading markets for the securities are limited or absent. 

Market Events Risk 

Turbulence in the economic, political and financial system has historically resulted, and may continue to result, in an unusually 
high degree of volatility in the capital markets. Both domestic and non-U.S. capital markets have been experiencing increased volatility 
and turmoil, with issuers that have exposure to the real estate, mortgage and credit markets particularly affected, and it is uncertain 
whether or for how long these conditions could continue. Reduced liquidity in equity, credit and fixed-income markets may adversely 
affect many issuers worldwide. It may also result in small or emerging market issuers having more difficulty obtaining financing, which 
may, in turn, cause a decline in their security prices. These events and possible continued market turbulence may have an adverse effect 
on the Fund. 

In addition, local, regional or global events such as war, acts of terrorism, spread of infectious diseases or other public health 
issues, recessions, or other events could have a significant negative impact on the Fund and its investments. Such events may affect 
certain geographic regions, countries, sectors and industries more significantly than others. Such events could adversely affect the prices 
and liquidity of the Fund’s portfolio securities or other instruments and could result in disruptions in the trading markets. Any of such 
circumstances could have a materially negative impact on the value of the Fund’s Shares and result in increased market volatility. During 
any such events, the Fund’s Shares may trade at increased premiums or discounts to their NAV. 

Health crises caused by the outbreak of infectious diseases or other public health issues, may exacerbate other pre-existing 
political, social, economic, market and financial risks. The impact of any such events, could negatively affect the global economy, as 
well as the economies of individual countries or regions, the financial performance of individual companies, sectors and industries, and 
the markets in general in significant and unforeseen ways. Any such impact could adversely affect the prices and liquidity of the 
securities and other instruments in which the Fund invests and negatively impact the Fund’s investment return. 

For example, an outbreak of a respiratory disease designated as COVID-19 was first detected in China in December 2019 and 
subsequently spread internationally. The transmission of COVID-19 and efforts to contain its spread have resulted in international, 
national and local border closings and other significant travel restrictions and disruptions, significant disruptions to business operations, 
supply chains and customer activity, event cancellations and restrictions, service cancellations, reductions and other changes, significant 
challenges in healthcare service preparation and delivery, and quarantines, as well as general concern and uncertainty that has negatively 
affected the economic environment. These impacts also have caused significant volatility and declines in global financial markets, which 
have caused losses for investors. The impact of this COVID-19 pandemic may be short term or may last for an extended period of time, 
and in either case could result in a substantial economic downturn or recession. 

In addition, the operations of the Fund, the Adviser, Sub-Adviser and the Fund’s other service providers may be significantly 
impacted, or even temporarily or permanently halted, as a result of government quarantine measures, voluntary and precautionary 
restrictions on travel or meetings and other factors related to a public health emergency, including its potential adverse impact on the 
health of any such entity’s personnel. 
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Swap Agreements Risk 

The Fund may swap agreements to obtain exposure to bitcoin. Swap agreements are two-party contracts entered into for a set 
period of time in which the parties agree to exchange payments based on some underlying reference or asset (such as interest rates). The 
use of swaps is a highly specialized activity that involves investment techniques, risk analyses and tax planning different from those 
associated with ordinary portfolio securities transactions. Swap agreements may involve greater risks than direct investment in securities 
as they may be leveraged and are subject to credit risk, counterparty risk and valuation risk. A swap agreement could result in losses if 
the underlying reference or asset does not perform as anticipated. In addition, many swaps trade over-the-counter and may be considered 
illiquid. It may not be possible for the Fund to liquidate a swap position at an advantageous time or price, which may result in significant 
losses. Because they are two-party contracts and may have terms of greater than seven days, certain swap transactions may be considered 
to be illiquid. Moreover, the Fund bears the risk of loss of the amount expected to be received under a swap agreement in the event of 
the default or bankruptcy of a swap counterparty. Some swaps may be complex and difficult to value. Swaps may also be subject to 
pricing or “basis” risk, which exists when a particular swap becomes extraordinarily expensive relative to historical prices or the price 
of corresponding cash market instruments. Under certain market conditions it may not be economically feasible to initiate a transaction 
or liquidate a position in time to avoid a loss or take advantage of an opportunity. If a swap transaction is particularly large or if the 
relevant market is illiquid, it may not be possible to initiate a transaction or liquidate a position at an advantageous time or price, which 
may result in significant losses. The prices of swaps can be very volatile, and a variance in the degree of volatility or in the direction of 
the price of the reference asset from the sub-adviser’s expectations may produce significant losses in the Fund’s investments in swaps. 
In addition, a perfect correlation between a swap and an investment position may be impossible to achieve. 

Rolling, Backwardation and Contango Risk 

When purchasing stocks or bonds, the buyer acquires ownership in the security; however, buyers of futures contracts are not 
entitled to ownership of the underlying reference asset until and unless they decide to accept delivery at expiration of the contract. In 
practice, delivery of the underlying reference asset to satisfy a futures contract rarely occurs because most futures traders use the liquidity 
of the central marketplace to sell their exchange-traded futures contract before expiration. The ether futures contracts in which the fund 
invests are entirely cash-settled. As futures contracts approach expiration, they may be replaced by similar contracts that have a later 
expiration. For example, a contract purchased and held in June 2023 may have an expiration date in August 2023. As this contract nears 
expiration, a long position in the contract may be replaced by selling the August 2023 contract and purchasing a contract expiring in 
October 2023. This process is referred to as “rolling.” The price of a futures contract is generally higher or lower than the spot price of 
the underlying asset when there is significant time to expiration of the contract due to various factors within the market. As a futures 
contract nears expiration, the futures price will tend to converge to the spot price. In some circumstances, the prices of some futures 
contracts with near-term expirations may be higher than the prices for futures contracts with longer-term expirations. This circumstance 
is referred to as “backwardation.” If the market for futures contracts is in “backwardation,” the sale of the near-term month contract 
would be at a higher price than the longer-term contract, and futures investors generally will earn positive returns. Conversely, a 
“contango” market is one in which the price of futures contracts in the near-term months are lower than the price of futures contracts in 
the longer-term months. If the market for futures contacts is in “contango,” it would create a cost to “roll” the futures contract. The 
actual realization of a potential roll cost will depend on the difference in price of the near and distant contracts. The Fund will not “roll” 
futures contracts on a predefined schedule as they approach expiration; instead the Sub-Adviser may determine to roll to another futures 
contract in an attempt to generate maximum yield. There can be no guarantee that such a strategy will produce the desired results. 

Additional Market Disruption Risk. 

In late February 2022, Russia launched a large scale military attack on Ukraine. The invasion significantly amplified already 
existing geopolitical tensions among Russia, Ukraine, Europe, NATO and the West, including the U.S. In response to the military action 
by Russia, various countries, including the U.S., the United Kingdom, and European Union issued broad-ranging economic sanctions 
against Russia. Such sanctions included, among other things, a prohibition on doing business with certain Russian companies, large 
financial institutions, officials and oligarchs; a commitment by certain countries and the European Union to remove selected Russian 
banks from the Society for Worldwide Interbank Financial Telecommunications (“SWIFT”), the electronic banking network that 
connects banks globally; and restrictive measures to prevent the Russian Central Bank from undermining the impact of the sanctions. 
Additional sanctions may be imposed in the future. Such sanctions (and any future sanctions) and other actions against Russia may 
adversely impact, among other things, the Russian economy and various sectors of the economy, including but not limited to, financials, 
energy, metals and mining, engineering and defense and defense-related materials sectors; result in a decline in the value and liquidity 
of Russian securities; result in boycotts, tariffs, and purchasing and financing restrictions on Russia’s government, companies and certain 
individuals; weaken the value of the ruble; downgrade the country’s credit rating; freeze Russian securities and/or funds invested in 
prohibited assets and impair the ability to trade in Russian securities and/or other assets; and have other adverse consequences on the 
Russian government, economy, companies and region. Further, several large corporations and U.S. states have announced plans to divest 
interests or otherwise curtail business dealings with certain Russian businesses. 

The ramifications of the hostilities and sanctions, however, may not be limited to Russia and Russian companies but may spill 
over to and negatively impact other regional and global economic markets of the world (including Europe and the United States), 
companies in other countries (particularly those that have done business with Russia) and on various sectors, industries and markets for 
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securities and commodities globally, such as oil and natural gas. Accordingly, the actions discussed above and the potential for a wider 
conflict could increase financial market volatility, cause severe negative effects on regional and global economic markets, industries, 
and companies and have a negative effect on a Fund’s investments and performance beyond any direct exposure to Russian issuers or 
those of adjoining geographic regions. In addition, Russia may take retaliatory actions and other countermeasures, including cyberattacks 
and espionage against other countries and companies in the world, which may negatively impact such countries and the securities in 
which the Fund invests. Accordingly, there may be heightened risk of cyberattacks which may result in, among other things, disruptions 
in the functioning and operations of industries or companies around the world, including in the United States and Europe. 

Further, ongoing armed conflicts between Russia and Ukraine in Europe and among Israel, Hamas and other militant groups 
in the Middle East, have caused and could continue to cause significant market disruptions and volatility within the markets in Russia, 
Europe, the Middle East and the United States. The hostilities and sanctions resulting from those hostilities have and could continue to 
have a significant impact on certain Fund investments as well as Fund performance and liquidity. 

The extent and duration of the military action or future escalation of such hostilities, the extent and impact of existing and 
future sanctions, market disruptions and volatility, and the result of any diplomatic negotiations cannot be predicted. These and any 
related events could have a significant impact on Fund performance and the value of an investment in the Fund. 

MANAGEMENT OF THE FUND 

Trustees and Officers 

The general supervision of the duties performed for the Fund under the Investment Management Agreement (as defined below) 
is the responsibility of the Board of Trustees. There are four Trustees of the Trust, one of whom is a “interested person” (as the term is 
defined in the 1940 Act) (“Interested Trustees”) and three of whom are Trustees who are not officers or employees of Valkyrie or any 
of its affiliates (each an “Independent Trustee” and collectively the “Independent Trustees”). The Trustees serve for indefinite terms 
until their resignation, death or removal. The Trust has not established a lead Independent Trustee position. The Trustees set broad 
policies for the Fund, choose the Trust’s officers and hired the Fund’s investment adviser. Nick Bonos is deemed an Interested Trustee 
of the Trust due to his positions as Chief Executive Officer and President of the Trust. The officers of the Trust manage its day-to-day 
operations, are responsible to the Board of Trustees and serve indefinite terms. The following is a list of the Trustees and executive 
officers of the Trust and a statement of their present positions and principal occupations during the past five years, the number of 
portfolios each Trustee oversees and the other directorships they have held during the past five years, if applicable. 
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Name, Address 
and Year of Birth 

Position and 
Offices 

with Trust 

Term of 
Office 

and Year 
First Elected 

or 
Appointed 

Principal 
Occupations 

During Past 5 
Years 

Number 
of  

Portfolios 
in the 

Valkyrie 
Fund 

Complex 
Overseen 

by Trustee 

Other 
Trusteeships or 
Directorships 

Held by Trustee 
During the Past 

5 Years 
Interested Trustees 

Nick Bonos c/o Valkyrie Funds LLC 
320 Seven Springs Way, Suite 250, 
Nashville, Tennessee 37027 
YOB: 1963 

President and 
Chief 

Executive 
Officer 

Indefinite 
term Since 
inception 

President, Rydex 
Fund Services LLC 
(2016-2021); Chief 
Financial Officer, 
certain Guggenheim 
Mutual Funds and 
ETFs (2016-2019); 
Independent 
Consultant (2020-
2021); Head of Fund 
Operations, 
Valkyrie 
Investments (2021-
present) 

2 None 

Independent Trustees 
Keith Fletcher c/o Valkyrie Funds LLC 
320 Seven Springs Way, Suite 250, 
Nashville, Tennessee 37027 
YOB: 1958 

Trustee Indefinite 
term Since 
inception 

Principal and Chief 
Executive Officer, 
JAHFT Solutions 
LLC (2017-Present); 
Principal and Chief 
Distribution Officer, 
RiskX Investments 
(2017-present) 

2 Uncommon 
Portfolio Design 
Core Equity ETF 

(2020-present) 

            
Steve Lehman c/o Valkyrie Funds LLC 
320 Seven Springs Way, Suite 250, 
Nashville, Tennessee 37027 
YOB: 1952 

Trustee Indefinite 
term Since 
inception 

Executive Board – 
Investor, 
CoFoundersLab & 
Invincible 
Entertainment 
Partners 
(2018-Present); 
Executive 
Chairman, 
Vymedic Biotech 
(2019-Present) 

2 None 

            
Mark Osterheld c/o Valkyrie Funds LLC 
320 Seven Springs Way, Suite 250, 
Nashville, Tennessee 37027 
YOB: 1955 

Trustee Indefinite 
term Since 
inception 

Adjunct Lecturer, 
Bentley University 
(2016-Present); 
Adjunct Lecturer, 
Clarkson University 
(2016-Present) 

2 HIMCO Variable 
Insurance Trust 

(2016-2018) 
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Name, Address 
and Year of Birth 

Position and 
Offices 

with Trust 

Term of 
Office 

and Year 
First Elected 

or 
Appointed 

Principal 
Occupations 

During Past 5 
Years 

Number 
of 

Portfolios 
in the 

Valkyrie 
Fund 

Complex 
Overseen 

by Trustee 

Other 
Trusteeships or 
Directorships 

Held by Trustee 
During the Past 

5 Years 
Officers of the Trust 

John Canning 
c/o Chenery Compliance Group 
Devon Square II, 744 W Lancaster,  
Suite 104 Wayne, Pennsylvania 19087 
YOB: 1970 

Chief 
Compliance 
Officer  

Indefinite 
term (since 
August 2022) 

Director of Chenery 
Compliance Group, 
LLC (March 2021 – 
present); Senior 
Consultant of 
Foreside (August 
2020 – March 
2021); Chief 
Compliance Officer 
& Chief Operating 
Officer of Schneider 
Capital Management 
(May 2019 – July 
2020); and Chief 
Compliance Officer 
(March 2016 – 
February 2019) and 
Chief Operating 
Officer (March 2016 
– March 2018) of 
Context Capital 
Partners, LP. 

N/A N/A 

            
Ben Gaffey 
c/o Valkyrie Funds LLC 
320 Seven Springs Way, Suite 250, 
Nashville, Tennessee 37027 
YOB: 1985 

Treasurer, 
Chief 
Financial 
Officer and 
Chief 
Accounting 
Officer 

Indefinite 
term Since 
inception 

Assurance Senior 
Manager, Ernst & 
Young LLP (2016-
2021); Controller, 
Valkyrie 
Investments Inc. 
(2021-Present) 

N/A N/A 

            
Andrew Hill 
c/o Valkyrie Funds LLC 
320 Seven Springs Way, Suite 250, 
Nashville, Tennessee 37027 
YOB: 1982 

Secretary Indefinite 
term (since 
December 
2022) 

Valkyrie 
Investments Inc., 
General Counsel, 
Executive Vice 
President, Chief 
Compliance Officer 
(June 2022 – 
present); Frost 
Brown Todd LLP, 
Managing Associate 
(September 2018 – 
June 2022); LBMC, 
PC, Manager 
(August 2015 – 
September 2018)  

N/A N/A 

  
(1) Nick Bonos is deemed an “interested person” of the Trust due to his position as Head of Fund Operations of Valkyrie Funds LLC 
and Chief Executive Officer and President of the Trust. 
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Unitary Board Leadership Structure 

It is anticipated that each Trustee will serve as a trustee of all funds in the Valkyrie Fund Complex (as defined below), which is known 
as a “unitary” board leadership structure. Each Trustee currently serves as a trustee of the Fund and is anticipated to serve as a trustee 
for future Funds advised by Valkyrie (each, a “Valkyrie Fund” and collectively, the “Valkyrie Fund Complex”). None of the Trustees 
who are not “interested persons” of the Trust, nor any of their immediate family members, have ever been a director, officer or employee 
of, or consultant to, Valkyrie or any of its affiliates. Keith Fletcher, an Independent Trustee, serves as the Chair of the Board for each 
Fund in the Valkyrie Fund Complex. 

The same four persons serve as Trustees on the Board and are anticipated to serve on the Boards of all other Valkyrie Funds. The unitary 
board structure was adopted for the Valkyrie Funds because of the efficiencies it achieves with respect to the governance and oversight 
of the Valkyrie Funds. Each Valkyrie Fund is subject to the rules and regulations of the 1940 Act (and other applicable securities laws), 
which means that many of the Valkyrie Funds face similar issues with respect to certain of their fundamental activities, including risk 
management, portfolio liquidity, portfolio valuation and financial reporting. Because of the similar and often overlapping issues facing 
the Valkyrie Funds, including among any such ETFs, the Board of Trustees believes that maintaining a unitary board structure promotes 
efficiency and consistency in the governance and oversight of all Valkyrie Funds and reduces the costs, administrative burdens and 
possible conflicts that may result from having multiple boards. In adopting a unitary board structure, the Trustees seek to provide 
effective governance through establishing a board the overall composition of which, as a body, possesses the appropriate skills, diversity, 
independence and experience to oversee the Fund’s business. 

Annually, the Board of Trustees will review its governance structure and the committee structures, its performance and functions and 
any processes that would enhance board governance over the business of the Valkyrie Funds. The Board of Trustees has determined 
that its leadership structure, including the unitary board and committee structure, is appropriate based on the characteristics of the funds 
it serves and the characteristics of the Valkyrie Fund Complex as a whole. 

Board Committees 

The Board of Trustees has established two standing committees (as described below) and has delegated certain of its responsibilities to 
those committees. The Board of Trustees and its committees meet frequently throughout the year to oversee the activities of the Fund, 
review contractual arrangements with and the performance of service providers, oversee compliance with regulatory requirements and 
review Fund performance. The Independent Trustees are represented by independent legal counsel at all Board and committee meetings. 
Generally, the Board of Trustees acts by majority vote of the Trustees present at a meeting, assuming a quorum is present, unless 
otherwise required by applicable law. 

The two standing committees of the Board of Trustees are the Nominating and Governance Committee and the Audit Committee. 

The Nominating and Governance Committee is responsible for appointing and nominating non-interested persons to the Board of 
Trustees. Messrs. Fletcher, Lehman and Osterheld are members of the Nominating and Governance Committee. If there is no vacancy 
on the Board of Trustees, the Board of Trustees will not actively seek recommendations from other parties, including shareholders. The 
Nominating and Governance Committee will not consider new trustee candidates who are 70 years of age or older or will turn 70 years 
old during the initial term. When a vacancy on the Board of Trustees occurs and nominations are sought to fill such vacancy, the 
Nominating and Governance Committee may seek nominations from those sources it deems appropriate in its discretion, including 
shareholders of the Fund. To submit a recommendation for nomination as a candidate for a position on the Board of Trustees, 
shareholders of the Fund should mail such recommendation to Andrew Hill, Secretary, at the Trust’s address, 320 Seven Springs Way, 
Suite 250, Nashville, Tennessee 37027. Such recommendation shall include the following information: (i) a statement in writing setting 
forth (A) the name, age, date of birth, business address, residence address and nationality of the person or persons to be nominated; (B) 
the class or series and number of all Shares of the Fund owned of record or beneficially by each such person or persons, as reported to 
such shareholder by such nominee(s); (C) any other information regarding each such person required by paragraphs (a), (d), (e) and (f) 
of Item 401 of Regulation S-K or paragraph (b) of Item 22 of Rule 14a-101 (Schedule 14A) under the 1934 Act; (D) any other 
information regarding the person or persons to be nominated that would be required to be disclosed in a proxy statement or other filings 
required to be made in connection with solicitation of proxies for election of trustees or directors pursuant to Section 14 of the 1934 Act 
and the rules and regulations promulgated thereunder; and (E) whether such shareholder believes any nominee is or will be an “interested 
person” of the Fund (as defined in the 1940 Act) and, if not an “interested person,” information regarding each nominee that will be 
sufficient for the Fund to make such determination; and (ii) the written and signed consent of any person to be nominated to be named 
as a nominee and to serve as a trustee if elected. In addition, the Trustees may require any proposed nominee to furnish such other 
information as they may reasonably require or deem necessary to determine the eligibility of such proposed nominee to serve as a 
Trustee. The Nominating and Governance Committee met one time during the fiscal year ended September 30, 2023. 

The Audit Committee is responsible for overseeing the Fund’s accounting and financial reporting process, the system of internal controls 
and audit process and for evaluating and appointing independent auditors (subject also to approval of the Board of Trustees). Messrs. 
Fletcher, Lehman and Osterheld serve on the Audit Committee. The Audit Committee met two times during the fiscal year ended 
September 30, 2023. 
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Risk Oversight 

As part of the general oversight of the Fund, the Board of Trustees is involved in the risk oversight of the Fund. The Board of Trustees 
has adopted and periodically reviews policies and procedures designed to address the Fund’s risks. Oversight of investment and 
compliance risk, including, if applicable, oversight of any Sub-Adviser, is performed primarily at the Board level in conjunction with 
the Adviser’s investment oversight group and the Trust’s Chief Compliance Officer (“CCO”), John Canning. 

Oversight of other risks also occurs at the committee level. The Adviser’s investment oversight group reports to the Board of Trustees 
at quarterly meetings regarding, among other things, Fund performance and the various drivers of such performance as well as 
information related to the Adviser and its operations and processes. The Board of Trustees reviews reports on the Fund’s and the service 
providers’ compliance policies and procedures at each quarterly Board meeting and receives an annual report from the CCO regarding 
the operations of the Fund’s and the service providers’ compliance programs. In addition, the Independent Trustees meet privately each 
quarter with the CCO. The Audit Committee reviews with the Adviser the Fund’s major financial risk exposures and the steps the 
Adviser has taken to monitor and control these exposures, including the Fund’s risk assessment and risk management policies and 
guidelines. The Audit Committee also, as appropriate, reviews in a general manner the processes other Board committees have in place 
with respect to risk assessment and risk management. The Nominating and Governance Committee monitors all matters related to the 
corporate governance of the Trust. 

Not all risks that may affect the Fund can be identified nor can controls be developed to eliminate or mitigate their occurrence or effects. 
It may not be practical or cost effective to eliminate or mitigate certain risks, the processes and controls employed to address certain 
risks may be limited in their effectiveness, and some risks are simply beyond the reasonable control of the Fund or the Adviser or other 
service providers. Moreover, it is necessary to bear certain risks (such as investment-related risks) to achieve the Fund’s goals. As a 
result of the foregoing and other factors, the Fund’s ability to manage risk is subject to substantial limitations. 

Board Diversification and Trustee Qualifications 

As described above, the Nominating and Governance Committee of the Board of Trustees oversees matters related to the nomination of 
Trustees. The Nominating and Governance Committee seeks to establish an effective Board with an appropriate range of skills and 
diversity, including, as appropriate, differences in background, professional experience, education, vocations, and other individual 
characteristics and traits in the aggregate. Each Trustee must meet certain basic requirements, including relevant skills and experience, 
time availability and, if qualifying as an Independent Trustee, independence from the Adviser, underwriters or other service providers, 
including any affiliates of these entities. 

Listed below for each current Trustee are the experiences, qualifications and attributes that led to the conclusion, as of the date of this 
SAI, that each current Trustee should serve as a Trustee in light of the Trust’s business and structure. 

Independent Trustees 

Keith Fletcher is the Chair of the Board of Trustees of Valkyrie ETF Trust II. He currently is the Principal and CEO of JAHFT 
Solutions LLC, a role he has been in since 2017. Additionally, he serves as the Principal and Chief Distribution Officer at RiskX 
Investments. Mr. Fletcher has served as a Trustee of the Valkyrie Funds since 2021. 

Steve Lehman is an executive chairman to Vymedic Biotech, a role he has been in since 2019. He also currently serves as an 
investor to the executive board of CoFoundersLab & Invincible Entertainment Partners. Mr. Lehman has served as a Trustee of the 
Valkyrie Funds since 2021. He currently serves as the chair of the Nominating Committee (since 2021) of the Valkyrie Funds. 

Mark Osterheld currently serves as an Adjunct Professor at Bentley University and Clarkson University. Additionally, he has 
been a principal consultant for a consulting firm since 2013. Mr. Osterheld has served as a Trustee of the Valkyrie Funds since 2021. 
He currently serves as the chair of the Audit Committee (since 2021) of the Valkyrie Funds. 

Interested Trustees. Nikolaos (Nick) Bonos is the Head of Fund Operations of Valkyrie Investments. Nick has been in the 
financial services industry for more than 32 years. He has worked in various senior operational roles for State Street, JP Morgan Chase, 
Rydex Investments, Security Benefit Corp., Guggenheim Investments, and MUFG Investor Services (US), LLC. Mr. Bonos has served 
as a Trustee of the Valkyrie Funds since 2021. 

For the 2024 calendar year, each Independent Trustee was paid a fixed annual retainer of $25,000. The fixed annual retainer was allocated 
equally among each Fund in the Valkyrie Fund Complex. Trustees are also reimbursed for travel and out-of-pocket expenses incurred 
in connection with all meetings. 
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The following table sets forth the compensation earned by each Independent Trustee (including reimbursement for travel and out-of-
pocket expenses) for services to the Fund and the aggregate compensation paid to them for services to the Valkyrie Fund Complex, for 
the fiscal year ended September 30, 2023. The Trust has no retirement or pension plans. The officers and Trustees who are “interested 
persons” as designated above serve without any compensation from the Trust. The Trust has no employees. Its officers are compensated 
by Valkyrie. 
  

Name of Trustee   

 
Compensation 

from the 
Fund   

Total  
Compensation  

from the  
Valkyrie Fund  

Complex 
Keith Fletcher  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     $3,125   $6,250 
Steven Lehman  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     $3,125   $6,250 
Mark Osterheld  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     $3,125   $6,250 
  
Interested and Independent Trustees 

The following table sets forth the dollar range of equity securities beneficially owned by the Interested and Independent Trustees in the 
Fund and all funds overseen by the Trustees in the Valkyrie Fund Complex as of December 31, 2023: 
  

Trustee 

  

Dollar Range 
of  

Equity 
Securities  

in the Fund   

Aggregate Dollar  
Range of 

Equity Securities 
in  

All Registered  
Investment  
Companies  

Overseen by 
Trustee  

in the Valkyrie  
Fund Complex 

Interested Trustees         
Nick Bonos  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     $1–$10,000   $1–$10,000 
Independent Trustees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           
Keith Fletcher  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     None   None 
Steven Lehman  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     None   None 
Mark Osterheld  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     None   None 
  
As of December 31, 2023, the Independent Trustees of the Trust and immediate family members did not own beneficially or of record 
any class of securities of an investment adviser or principal underwriter of the Fund or any person directly or indirectly controlling, 
controlled by, or under common control with an investment adviser or principal underwriter of the Fund. 

As of December 31, 2023, the officers and Trustees, in the aggregate, owned less than 1% of the shares of the Fund. 



A-17 
 

CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES 

A principal shareholder is any person who owns (either of record or beneficially) 5% or more of the outstanding shares of a fund. A 
control person is one who owns, either directly or indirectly, more than 25% of the voting securities of a company or acknowledges the 
existence of control. The table set forth below shows the percentage ownership of each person or “group” (as that term is used in Section 
13(d) of the Securities Exchange Act of 1934, as amended) who, as of January 10, 2024, owned of record, or is known by the Trust to 
have owned of record or beneficially, 5% or more of the Shares of the Fund. 
  

Shareholders Name and Address Percentage 
Charles Schwab & Co Inc.  
211 Main Street  
San Francisco, California 94105-1905  

38.90% 

National Financial Services LLC  
499 Washington Boulevard  
Jersey City, New Jersey 07310-1995  

22.48% 

Morgan Stanley Smith Barney LLC  
1300 Thames Street, 6th Floor  
Baltimore, Maryland 21231  

9.67% 

  
INVESTMENT ADVISER AND OTHER SERVICE PROVIDERS 

Investment Adviser. Valkyrie Funds LLC, 320 Seven Springs Way, Suite 250, Nashville, Tennessee 37027, serves as the 
investment adviser to the Fund. Valkyrie is a Tennessee limited liability company and a wholly-owned subsidiary of Valkyrie 
Investments Inc. Valkyrie discharges its responsibilities subject to the policies of the Board of Trustees. Valkyrie also administers the 
Trust’s business affairs, provides office facilities and equipment and certain clerical, bookkeeping and administrative services, and 
permits any of its officers or employees to serve without compensation as Trustees or officers of the Trust if elected to such positions. 

Pursuant to an investment management agreement between Valkyrie and the Trust, on behalf of the Fund (the “Investment Management 
Agreement”), Valkyrie oversees the investment of the Fund’s assets and is responsible for paying all expenses of the Fund, excluding 
the fee payments under the Investment Management Agreement, interest, taxes, brokerage commissions, acquired fund fees and 
expenses and other expenses connected with the execution of portfolio transactions, distribution and service fees payable pursuant to a 
Rule 12b-1 plan, if any, and extraordinary expenses. The Fund has agreed to pay Valkyrie an annual management fee equal to a 
percentage of its daily net assets, as detailed in the below table. 

Management Fee 
  
Fund   Fee 
Valkyrie Bitcoin and Ether Strategy ETF  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     0.95% 
  
For the services rendered during the fiscal period ended September 30, 2022, the Adviser received an amount of $311,488, in 
management fees paid by the Fund. For the services rendered during the fiscal year ended September 30, 2023, the Adviser received an 
amount of $242,173, in management fees paid by the Fund. 

Under the Investment Management Agreement, Valkyrie shall not be liable for any loss sustained by reason of the purchase, sale or 
retention of any security, whether or not such purchase, sale or retention shall have been based upon the investigation and research made 
by any other individual, firm or corporation, if such recommendation shall have been selected with due care and in good faith, except 
loss resulting from willful misfeasance, bad faith, or gross negligence on the part of Valkyrie in the performance of its obligations and 
duties, or by reason of its reckless disregard of its obligations and duties. The Investment Management Agreement is in place for the 
original initial two year term, and thereafter only if approved annually by the Board of Trustees, including a majority of the Independent 
Trustees. The Investment Management Agreement terminates automatically upon assignment and is terminable at any time without 
penalty as to the Fund by the Board of Trustees, including a majority of the Independent Trustees, or by vote of the holders of a majority 
of the Fund’s outstanding voting securities on 60 days’ written notice to Valkyrie, or by Valkyrie on 60 days’ written notice to the Fund. 

Investment Sub-Adviser. Valkyrie has retained Vident Advisory, LLC (d/b/a Vident Asset Management), 1125 Sanctuary 
Parkway, Suite 515, Alpharetta, Georgia 30009, to act as sub-adviser to the Fund pursuant to a sub-advisory agreement (the “Sub-
Advisory Agreement”). Vident serves as investment adviser to high net worth individuals, investment companies, other pooled 
investment vehicles and other charitable organizations. Vident was formed in 2016 and provides sub-advisory services to multiple ETFs. 

Pursuant to the Sub-Advisory Agreement, Valkyrie has agreed to pay for the services provided by the Sub-Adviser through 
sub-advisory fees. Vident receives a sub-advisory fee equal to the greater of (1) $75,000 per annum or (2) 0.09% per annum of the 
average daily net assets of the Fund on the first $500 million in assets, 0.08% on the next $500 million in assets, and 0.07% on all assets 
over $1 billion, calculated daily and paid monthly. Valkyrie is responsible for paying the entire amount of the Vident’s fee for the Fund. 
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Vident Investment Advisory, LLC (the “Sub-Adviser”) received an amount of $75,000 in the sub-advisory fees for the fiscal period 
ended September 30, 2022 and $62,466 in sub-advisory fees for the fiscal year ended September 30, 2023. For the fiscal year ended 
September 30, 2023, the Adviser had not paid $50,342 in sub-advisory fees to Vident Asset Management, which represents the amount 
for the fiscal period subsequent to the change in control of Vident Asset Management. 

Portfolio Managers. The portfolio managers are primarily responsible for the day-to-day management of the Fund. There are 
currently five portfolio managers, as follows: 

Steven McClurg, Chief Investment Officer of Valkyrie. Steven McClurg has considerable finance and fintech experience. Most 
recently, Mr. McClurg founded Theseus Capital, a blockchain-powered asset management platform, followed by joining 
blockchain-focused merchant bank, Galaxy Digital, where he continued as Managing Director, building their asset management 
and public funds businesses. Most relevant, Mr. McClurg was a Managing Director at Guggenheim Partners, where he was a 
portfolio manager and responsible for portfolio construction and strategy for fixed income and private equity. He also has 
experience in leadership roles in technology companies such as Electronic Arts. Mr. McClurg holds an MS and an MBA from 
Pepperdine University, where he has served as an adjunct professor. 

Rafael Zayas, CFA, Senior Vice President, Head of Portfolio Management and Trading of Vident. Mr. Zayas has over 15 years 
of trading and portfolio management experience in global equity products and ETFs. He is SVP, Head of Portfolio Management 
and, specializing in managing and trading of developed, emerging, and frontier market portfolios. Prior to joining Vident, he 
was a Portfolio Manager at Russell Investments where he oversaw over $5 billion in quantitative strategies across global 
markets, including emerging, developed and frontier markets and listed alternatives. Before that, he was an equity Portfolio 
Manager at BNY Mellon Asset Management, where he was responsible for $150 million in internationally listed global equity 
ETFs and assisted in managing $3 billion of global ETF assets. Mr. Zayas holds a BS in Electrical Engineering from Cornell 
University. He also holds the Chartered Financial Analyst designation. 

Ryan Dofflemeyer, Senior Portfolio Manager of Vident. Mr. Dofflemeyer has over 16 years of trading and portfolio 
management experience across various asset classes including both ETFs and mutual funds. He is Senior Portfolio Manager 
for Vident, specializing in managing and trading of global equity and multi-asset portfolios. Prior to joining Vident, he was a 
Senior Portfolio Manager at ProShares for over $3 billion in ETF assets across global equities, commodities and volatility 
strategies. Before that, he was a Research Analyst at the Investment Company Institute in Washington DC. Mr. Dofflemeyer 
holds a BA from the University of Virginia and an MBA from the University of Maryland. 

Bill Cannon, Head of ETF Portfolio Management at Valkyrie, Prior to joining Valkyrie, Bill was a Managing Director at 
Guggenheim Partners Investment Management, where he was member of the insurance portfolio management division 
responsible for $80 billion of assets under management. Before that, Mr. Cannon worked at the Chicago Mercantile Exchange 
and the Chicago Board Options Exchange as a derivatives broker for equity index and interest rate futures and options. Mr. 
Cannon earned a BA in Chemistry from the University of Vermont and an MBA from the Quinlan School of Business at Loyola 
University Chicago. 

Austin Wen, Portfolio Manager of Vident, Mr. Wen has eight years of investment management experience. He is a Portfolio 
Manager at Vident Investment Advisory, specializing in portfolio management and trading of equity portfolios and 
commodities-based portfolios, as well as risk monitoring and investment analysis. Previously, he was an analyst for Vident 
Financial, working on the development and review of investment solutions. He began his career as a State Examiner for the 
Georgia Department of Banking and Finance. Mr. Wen obtained a BA in Finance from the University of Georgia and holds the 
Chartered Financial Analyst designation. 

Compensation. Steven McClurg and Bill Cannon are compensated by Valkyrie and each receives a competitive salary. They 
may receive bonuses based on qualitative considerations, such as their contribution to the organization, and performance reviews in 
relation to job responsibilities. Messrs. Zayas, Wen, and Dofflemeyer are compensated by Vident. Each is paid a fixed salary and 
discretionary bonus that is not based on the performance of the Fund. 

Ownership of Fund Securities. The following table sets forth the dollar range of equity securities beneficially owned by each 
of the portfolio managers for the Fund as of September 30, 2023: 

  
PORTFOLIO MANAGER DOLLAR RANGE OF EQUITY SECURITIES IN THE FUND 

Steven McClurg $10,001–$50,000 
Rafael Zayas None 
Ryan Dofflemeyer None 
Bill Cannon $1–$10,000 
Austin Wen None 
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Accounts Managed by the Portfolio Managers. In addition to the Fund, the portfolio managers are responsible for the day-to-
day management of certain other accounts, as listed below. The information below is provided as of September 30, 2023. 

  

Portfolio Managers 

  Registered 
Investment  
Companies 
Number of 
Accounts 
($ Assets)   

Other Pooled  
Investment Vehicles 

Number of 
Accounts  
($ Assets)   

Other Accounts  
Number of 
Accounts  
($ Assets) 

Steven McClurg  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     1 ($13.8 million)   5 ($53.3 million)   0 ($0) 
Rafael Zayas  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     21 ($2,731 million)   22 ($1,140 million)   0 ($0) 
Ryan Dofflemeyer  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     14 ($1,391 million)   25 ($534 million)   1 ($21 million) 
Bill Cannon  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     1 ($13.8 million)   1 ($1.8 million)   0 ($0) 
Austin Wen  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     28 ($4,052 million)   7 ($669 million   1 ($21 million) 
  

Conflicts of Interest. The Sub-Adviser’s portfolio managers’ management of other accounts may give rise to potential conflicts 
of interest in connection with their management of the Fund’s investments, on the one hand, and the investments of the other accounts, 
on the other. The other accounts might have similar investment objectives as the Fund or hold, purchase or sell securities that are eligible 
to be held, purchased or sold by the Fund. While the portfolio managers’ management of other accounts may give rise to the following 
potential conflicts of interest, the Sub-Adviser does not believe that the conflicts, if any, are material or, to the extent any such conflicts 
are material, the Sub-Adviser believes that it has designed policies and procedures to manage those conflicts in an appropriate way. 

Fund Administration. The administrator, fund accountant and transfer agent for the Fund is U.S. Bancorp Fund Services, LLC 
(“USBFS”, “Administrator”, “Fund Accountant” or “Transfer Agent”), which has its principal office at 615 East Michigan Street, 
Milwaukee, WI 53202 and is primarily in the business of providing administrative, fund accounting and stock transfer services to retail 
and institutional mutual funds. USBFS performs these services pursuant to three separate agreements, a fund administration servicing 
agreement, a fund accounting servicing agreement and a transfer agent servicing agreement. 

Administration Agreement. Pursuant to the fund administration servicing agreement with the Trust (“Administration 
Agreement”), USBFS provides all administrative services necessary for the Fund, other than those provided by Valkyrie, subject to the 
supervision of the Board of Trustees. USBFS employees generally will not be officers of the Fund for which they provide services. 

The Administration Agreement is terminable by the Board or Valkyrie on ninety (90) days’ written notice and may be assigned provided 
the non-assigning party provides prior written consent. The Administration Agreement shall remain in effect for three years from the 
date of its initial approval, unless amended, and its renewal is subject to approval of the Board for periods thereafter. The Administration 
Agreement provides that in the absence of the USBFS’s refusal or willful failure to comply with the Agreement or bad faith, negligence 
or willful misconduct on the part of USBFS, USBFS shall not be liable for any action or failure to act in accordance with its duties 
thereunder. 

Under the Administration Agreement, USBFS provides all administrative services, including, without limitation: (i) providing services 
of persons competent to perform such administrative and clerical functions as are necessary to provide effective administration of the 
Fund; (ii) overseeing the performance of administrative and professional services to the Fund by others, including the Fund’s custodian, 
as applicable; (iii) preparing, but not paying for, the periodic updating of the Fund’s Registration Statement, Prospectus and Statement 
of Additional Information in conjunction with Fund counsel, including the printing of such documents for the purpose of filings with 
the SEC and state securities administrators, preparing the Fund’s tax returns, and preparing reports to the Fund’s shareholders and the 
SEC; (iv) calculation of yield and total return for the Fund; (v) monitoring and evaluating daily income and expense accruals, and sales 
and redemptions of Shares of the Fund; (vi) preparing in conjunction with Fund counsel, but not paying for, all filings under the securities 
or “Blue Sky” laws of such states or countries as are designated by the Distributor, which may be required to register or qualify, or 
continue the registration or qualification, of the Fund and/or its Shares under such laws; (vii) preparing notices and agendas for meetings 
of the Fund’s Board and minutes of such meetings in all matters required by the 1940 Act to be acted upon by the Board; and (viii) 
monitoring periodic compliance with respect to all requirements and restrictions of the 1940 Act, the Internal Revenue Code and the 
Prospectus. 

Accounting Agreement. Pursuant to the fund accounting servicing agreement with the Trust (the “Fund Accounting 
Agreement”), USBFS provides the Fund with all accounting services, including, without limitation: (i) daily computation of NAV; (ii) 
maintenance of security ledgers and books and records as required by the 1940 Act; (iii) production of the Fund’s listing of portfolio 
securities and general ledger reports; (iv) reconciliation of accounting records; and (v) maintaining certain books and records described 
in Rule 31a-1 under the 1940 Act, and reconciling account information and balances among the custodian and Valkyrie. 

For the administrative and fund accounting services rendered to the Fund by USBFS, USBFS is paid an annual fee based on the average 
net assets of the Fund, subject to a minimum annual fee. Pursuant to the Fund’s unitary management fee structure, Valkyrie is responsible 
for paying for the services provided by USBFS, and the Fund does not directly pay USBFS. 
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Transfer and Dividend Agent. USBFS acts as the Fund’s transfer and dividend agent. The Fund pays USBFS for its services as 
its transfer and dividend agent. 

Custodian. U.S. Bank National Association, 1555 North Rivercenter Drive, Suite 302, Milwaukee, WI 53212, serves as 
custodian (the “Custodian”) for the Fund’s cash and securities. Pursuant to a custodian servicing agreement with the Fund (the 
“Custodian Agreement”), it is responsible for maintaining the books and records of the Fund’s portfolio securities and cash. The 
Custodian does not assist in, and is not responsible for, investment decisions involving the assets of the Fund. 

Securities Lending Agent. The Fund may participate in securities lending arrangements whereby the Fund lends certain of its 
portfolio securities to brokers, dealers, and financial institutions (not with individuals) to receive additional income and increase the rate 
of return of its portfolio. U.S. Bank, N.A. serves as the Fund’s securities lending agent and is responsible for (i) negotiating the fees 
(rebates) of securities loans within parameters approved by the Board; (ii) delivering loaned securities to the applicable borrower(s), a 
list of which has been approved by the Board; (iii) investing any cash collateral received for a securities loan in investments pre-approved 
by the Board; (iv) receiving the returned securities at the expiration of a loan’s term; (v) daily monitoring of the value of the loaned 
securities and the collateral received; (vi) notifying borrowers to make additions to the collateral, when required; (vii) accounting and 
recordkeeping services as necessary for the operation of the securities lending program, and (viii) establishing and operating a system 
of controls and procedures to ensure compliance with its obligations under the Fund’s securities lending program. 

The Fund did not engage in securities lending activities during the fiscal year ended September 30, 2023. 

Distributor. ALPS Distributors, Inc. (the “Distributor”) serves as distributor and principal underwriter of the Creation Units 
of the Fund. Its principal address is 1290 Broadway, Suite 1000, Denver, Colorado 80203. The Distributor has entered into a Distribution 
Agreement with the Trust pursuant to which it distributes Fund shares. Shares are continuously offered for sale by the Fund through the 
Distributor only in Creation Units, as described below under the heading “Creation and Redemption of Creation Units.” 

Valkyrie may, from time to time and from its own resources, pay, defray or absorb costs relating to distribution, including payments out 
of its own resources to the Distributor, or to otherwise promote the sale of shares. Valkyrie’s available resources to make these payments 
include profits from advisory fees received from the Fund. The services Valkyrie may pay for include, but are not limited to, advertising 
and attaining access to certain conferences and seminars, as well as being presented with the opportunity to address investors and 
industry professionals through speeches and written marketing materials. 

Since the inception of the Fund, there has been no underwriting commissions with respect to the sale of Fund Shares, and the Distributor 
did not receive compensation on redemptions for the Fund for that period. 

Aggregations. Shares of the Fund in less than Creation Units are not distributed by the Distributor. The Distributor will deliver 
the Prospectus and, upon request, this SAI to Authorized Participants purchasing Creation Units and will maintain records of both orders 
placed with it and confirmations of acceptance furnished by it. The Distributor is a broker-dealer registered under the 1934 Act and a 
member of the Financial Industry Regulatory Authority (“FINRA”). 

The Distribution Agreement provides that it may be terminated at any time, without the payment of any penalty, on at least 60 days’ 
written notice by the Trust to the Distributor (i) by vote of a majority of the Independent Trustees; or (ii) by vote of a majority of the 
outstanding voting securities (as defined in the 1940 Act) of the Fund. The Distribution Agreement will terminate automatically in the 
event of its assignment (as defined in the 1940 Act). 

The Distributor may also enter into agreements with participants that utilize the facilities of the Depository Trust Company (the “DTC 
Participants”), which have international, operational, capabilities and place orders for Creation Units of the Fund’s shares. Participating 
Parties (as defined in “Procedures for Creation of Creation Units” below) shall be DTC Participants (as defined in “DTC Acts as 
Securities Depository for Fund Shares” below). 

BROKERAGE ALLOCATIONS 

The Sub-Adviser is responsible for decisions to buy and sell securities for the Fund and for the placement of the Fund’s securities 
business, the negotiation of the commissions to be paid on brokered transactions, the prices for principal trades in securities, and the 
allocation of portfolio brokerage and principal business. It is the policy of Valkyrie to seek the best execution at the best security price 
available with respect to each transaction, and with respect to brokered transactions in light of the overall quality of brokerage and 
research services provided to Valkyrie and its clients. The best price to the Fund means the best net price without regard to the mix 
between purchase or sale price and commission, if any. Purchases may be made from underwriters, dealers, and, on occasion, the issuers. 
Commissions will be paid on the Fund’s futures transactions, if any. The purchase price of portfolio securities purchased from an 
underwriter or dealer may include underwriting commissions and dealer spreads. The Fund may pay mark-ups on principal transactions. 
In selecting broker-dealers and in negotiating commissions, the Sub-Adviser considers, among other things, the firm’s reliability, the 
quality of its execution services on a continuing basis and its financial condition. 

Section 28(e) of the Securities Exchange Act of 1934, as amended (the “1934 Act”) permits an investment adviser, under certain 
circumstances, to cause an account to pay a broker or dealer who supplies brokerage and research services a commission for effecting a 
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transaction in excess of the amount of commission another broker or dealer would have charged for effecting the transaction. Brokerage 
and research services include (i) furnishing advice as to the value of securities, the advisability of investing, purchasing or selling 
securities, and the availability of securities or purchasers or sellers of securities; (ii) furnishing analyses and reports concerning issuers, 
industries, securities, economic factors and trends, portfolio strategy, and the performance of accounts; and (iii) effecting securities 
transactions and performing functions incidental thereto (such as clearance, settlement, and custody). Such brokerage and research 
services are often referred to as “soft dollars.” Valkyrie has advised the Board of Trustees that it does not currently intend to use soft 
dollars. 

Notwithstanding the foregoing, in selecting brokers, the Sub-Adviser may in the future consider investment and market information and 
other research, such as economic, securities and performance measurement research, provided by such brokers, and the quality and 
reliability of brokerage services, including execution capability, performance, and financial responsibility. Accordingly, the 
commissions charged by any such broker may be greater than the amount another firm might charge if the Sub-Adviser determines in 
good faith that the amount of such commissions is reasonable in relation to the value of the research information and brokerage services 
provided by such broker to the Sub-Adviser or the Trust. In addition, the Sub-Adviser must determine that the research information 
received in this manner provides the Fund with benefits by supplementing the research otherwise available to the Fund. The Investment 
Management Agreement provides that such higher commissions will not be paid by the Fund unless the Adviser determines in good 
faith that the amount is reasonable in relation to the services provided. The investment advisory fees paid by the Fund to Valkyrie under 
the Investment Management Agreement would not be reduced as a result of receipt by Valkyrie of research services. 

The Sub-Adviser places portfolio transactions for other advisory accounts advised by it, and research services furnished by firms through 
which the Fund effects securities transactions may be used by the Sub-Adviser in servicing all of its accounts; not all of such services 
may be used by the Sub-Adviser in connection with the Fund. The Sub-Adviser believes it is not possible to measure separately the 
benefits from research services to each of the accounts (including the Fund) advised by it. Because the volume and nature of the trading 
activities of the accounts are not uniform, the amount of commissions in excess of those charged by another broker paid by each account 
for brokerage and research services will vary. However, the Sub-Adviser believes such costs to the Fund will not be disproportionate to 
the benefits received by the Fund on a continuing basis. The Sub-Adviser seeks to allocate portfolio transactions equitably whenever 
concurrent decisions are made to purchase or sell securities by the Fund and another advisory account. In some cases, this procedure 
could have an adverse effect on the price or the amount of securities available to the Fund. In making such allocations between the Fund 
and other advisory accounts, the main factors considered by the Sub-Adviser are the respective investment objectives, the relative size 
of portfolio holding of the same or comparable securities, the availability of cash for investment and the size of investment commitments 
generally held. 

The following table sets forth the amount the Fund paid in brokerage commissions for the fiscal period ended September 30, 2023: 

Brokerage Commissions 
  

Fiscal Period ended September 30, 2022  $61,137 

Fiscal Year ended September 30, 2023  $86,801 

  
For the fiscal period ended September 30, 2022 and the fiscal year ended September 30, 2023, the Fund did not pay commissions to any 
affiliated brokers. 

Research Services. During the fiscal period ended September 30, 2023, the Fund did not pay commissions to brokers in return 
for research services. 

ADDITIONAL INFORMATION 

Book Entry Only System. The following information supplements and should be read in conjunction with the Prospectus. 

DTC Acts as Securities Depository for Fund Shares. Shares of the Fund are represented by securities registered in the name of 
The Depository Trust Company (“DTC”) or its nominee, Cede & Co., and deposited with, or on behalf of, DTC. 

DTC, a limited-purpose trust company, was created to hold securities of its participants (the “DTC Participants”) and to facilitate the 
clearance and settlement of securities transactions among the DTC Participants in such securities through electronic book-entry changes 
in accounts of the DTC Participants, thereby eliminating the need for physical movement of securities, certificates. DTC Participants 
include securities brokers and dealers, banks, trust companies, clearing corporations and certain other organizations, some of whom 
(and/or their representatives) own DTC. More specifically, DTC is owned by a number of its DTC Participants and by the New York 
Stock Exchange (the “NYSE”) and FINRA. Access to the DTC system is also available to others such as banks, brokers, dealers and 
trust companies that clear through or maintain a custodial relationship with a DTC Participant, either directly or indirectly (the “Indirect 
Participants”). 
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Beneficial ownership of Shares is limited to DTC Participants, Indirect Participants and persons holding interests through DTC 
Participants and Indirect Participants. Ownership of beneficial interests in Shares (owners of such beneficial interests are referred to 
herein as “Beneficial Owners”) is shown on, and the transfer of ownership is effected only through, records maintained by DTC (with 
respect to DTC Participants) and on the records of DTC Participants (with respect to Indirect Participants and Beneficial Owners that 
are not DTC Participants). Beneficial Owners will receive from or through the DTC Participant a written confirmation relating to their 
purchase and sale of Shares. 

Conveyance of all notices, statements and other communications to Beneficial Owners is effected as follows. Pursuant to a letter 
agreement between DTC and the Trust, DTC is required to make available to the Trust upon request and for a fee to be charged to the 
Trust a listing of the Shares of the Fund held by each DTC Participant. The Trust shall inquire of each such DTC Participant as to the 
number of Beneficial Owners holding Shares, directly or indirectly, through such DTC Participant. The Trust shall provide each such 
DTC Participant with copies of such notice, statement or other communication, in such form, number and at such place as such DTC 
Participant may reasonably request, in order that such notice, statement or communication may be transmitted by such DTC Participant, 
directly or indirectly, to such Beneficial Owners. In addition, the Trust shall pay to each such DTC Participants a fair and reasonable 
amount as reimbursement for the expenses attendant to such transmittal, all subject to applicable statutory and regulatory requirements. 

Fund distributions shall be made to DTC or its nominee, as the registered holder of all Fund Shares. DTC or its nominee, upon receipt 
of any such distributions, shall immediately credit DTC Participants’ accounts with payments in amounts proportionate to their 
respective beneficial interests in shares of the Fund as shown on the records of DTC or its nominee. Payments by DTC Participants to 
Indirect Participants and Beneficial Owners of shares held through such DTC Participants will be governed by standing instructions and 
customary practices, as is now the case with securities held for the accounts of customers in bearer form or registered in a “street name,” 
and will be the responsibility of such DTC Participants. 

The Trust has no responsibility or liability for any aspect of the records relating to or notices to Beneficial Owners, or payments made 
on account of beneficial ownership interests in such shares, or for maintaining, supervising or reviewing any records relating to such 
beneficial ownership interests, or for any other aspect of the relationship between DTC and the DTC Participants or the relationship 
between such DTC Participants and the Indirect Participants and Beneficial Owners owning through such DTC Participants. 

DTC may decide to discontinue providing its service with respect to shares at any time by giving reasonable notice to the Trust and 
discharging its responsibilities with respect thereto under applicable law. Under such circumstances, the Trust shall take action to find 
a replacement for DTC to perform its functions at a comparable cost. 

Policy Regarding Disclosure of Portfolio Holdings. The Trust has adopted a policy regarding the disclosure of information 
about the Fund’s portfolio holdings. The Board of Trustees must approve all material amendments to this policy. The Fund’s portfolio 
holdings are publicly disseminated each day the Fund is open for business through financial reporting and news services, including 
publicly accessible Internet websites. In addition, a basket composition file, which includes the security names and share quantities to 
deliver in exchange for Fund Shares, together with estimates and actual cash components, is publicly disseminated each day Nasdaq is 
open for trading via the National Securities Clearing Corporation (“NSCC”). The basket represents one Creation Unit of the Fund. The 
Fund’s portfolio holdings are also available on the Fund’s website at http://www.valkyrie-funds.com. The Trust, Valkyrie, Vident and 
the Distributor will not disseminate non-public information concerning the Trust. 

Quarterly Portfolio Schedule. The Trust is required to disclose on a quarterly basis the complete schedule of the Fund’s monthly 
portfolio holdings with the SEC on Form N-PORT. Form N-PORT for the Trust is available on the SEC’s website at 
https://www.sec.gov. The Fund’ Form N-PORT may also be reviewed and copied at the SEC’s Public Reference Room in Washington, 
D.C. and information on the operation of the Public Reference Room may be obtained by calling 1-800-SEC-0330. The Trust’s Forms 
N-PORT are available without charge, upon request, by calling 1-800-617-0004 or by writing to Valkyrie ETF Trust II, 320 Seven 
Springs Way, Suite 250, Nashville, Tennessee 37027. 

Codes of Ethics. In order to mitigate the possibility that the Fund will be adversely affected by personal trading, the Trust, 
Valkyrie, Vident and the Distributor have adopted Codes of Ethics under Rule 17j-1 of the 1940 Act. These Codes of Ethics contain 
policies restricting securities trading in personal accounts access persons, Trustees and others who normally come into possession of 
information on portfolio transactions. Personnel subject to the Codes of Ethics may invest in securities that may be purchased or held 
by the Fund; however, the Codes of Ethics require that each transaction in such securities be reviewed by the Compliance Department. 
These Codes of Ethics are on public file with, and are available from, the SEC. 

PROXY VOTING POLICIES AND PROCEDURES 

The Board of Trustees has adopted proxy voting policies and procedures (“Proxy Policies”) wherein the Trust has delegated to the 
Adviser the responsibility for voting proxies relating to portfolio securities held by the Fund as part of its investment advisory services, 
subject to the supervision and oversight of the Board of Trustees. Notwithstanding this delegation of responsibilities, however, the Fund 
retains the right to vote proxies relating to its portfolio securities. The fundamental purpose of the Proxy Policies is to ensure that each 
vote will be in a manner that reflects the best interest of the Fund and its shareholders, taking into account the value of the Fund’s 
investments. 
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The actual voting records relating to portfolio securities during the most recent 12-month period ended June 30 will be available without 
charge, upon request, by calling toll-free, (800) SEC-0330 or by accessing the SEC’s website at www.sec.gov. 

The Fund invests exclusively in non-voting securities and as such, the Adviser does not have any policies or procedures concerning 
proxy voting. 

CREATION AND REDEMPTION OF CREATION UNITS 

General. ETFs, such as the Fund, generally issue and redeem their shares in primary market transactions through a creation and 
redemption mechanism and do not sell or redeem individual shares. Instead, financial entities known as “Authorized Participants” that 
have contractual arrangements with an ETF or one of the ETF’s service providers to purchase and redeem ETF shares directly with the 
ETF in large blocks of shares known as “Creation Units.” Prior to start of trading on every business day, an ETF publishes through the 
National Securities Clearing Corporation (“NSCC”) the “basket” of securities, cash or other assets that it will accept in exchange for a 
Creation Unit of the ETF’s shares. An Authorized Participant that wishes to effectuate a creation of an ETF’s shares deposits with the 
ETF the “basket” of securities, cash or other assets identified by the ETF that day, and then receives the Creation Unit of the ETF’s 
shares in return for those assets. After purchasing a Creation Unit, the Authorized Participant may continue to hold the ETF’s shares or 
sell them in the secondary market. The redemption process is the reverse of the purchase process: the authorized participant redeems a 
Creation Unit of ETF shares for a basket of securities, cash or other assets. The combination of the creation and redemption process 
with secondary market trading in ETF shares and underlying securities provides arbitrage opportunities that are designed to help keep 
the market price of ETF shares at or close to the NAV per share of the ETF. 

Authorized Participants. An “Authorized Participant” is a member or participant of a clearing agency registered with the SEC that has 
a written agreement with the Fund or one of its service providers that allows the Authorized Participant to place orders for the purchase 
or redemption of Creation Units (a “Participant Agreement”). Orders to purchase Creation Units must be delivered through an 
Authorized Participant that has executed a Participant Agreement and must comply with the applicable provisions of such Participant 
Agreement. Investors wishing to purchase or sell shares generally do so on an exchange. Institutional investors other than Authorized 
Participants are responsible for making arrangements for a redemption request to be made through an Authorized Participant. 

Business Day. A “Business Day” is generally any day on which the New York Stock Exchange (“NYSE”), the Exchange and the Trust 
are open for business. As of the date of this SAI, the NYSE observes the following holidays: New Year’s Day, Martin Luther King, Jr. 
Day, Presidents’ Day, Good Friday, Memorial Day, Juneteenth National Independence Day, Independence Day, Labor Day, 
Thanksgiving Day and Christmas Day. The Business Day on which an order to purchase or redeem Creation Units is received in proper 
form is referred to as the “Transmittal Date.” 

Basket Composition. Rule 6c-11(c)(3) under of the 1940 Act requires an ETF relying on the exemptions offered by Rule 6c-11 to adopt 
and implement written policies and procedures governing the construction of baskets and the process that the ETF will use for the 
acceptance of baskets. In general, in connection with the construction and acceptance of baskets, the Adviser may consider various 
factors, including, but not limited to: (1) whether the securities, assets and other positions comprising a basket are consistent with the 
ETF’s investment objective(s), policies and disclosure; (2) whether the securities, assets and other positions can legally and readily be 
acquired, transferred and held by the ETF and/or Authorized Participant(s), as applicable; (3) whether to utilize cash, either in lieu of 
securities or other instruments or as a cash balancing amount; and (4) in the case of an ETF that tracks an index, whether the securities, 
assets and other positions aid index tracking. 

The Fund may utilize a pro-rata basket or a custom basket in reliance on Rule 6c-11. A “pro-rata basket” is a basket that is a pro rata 
representation of the ETF’s portfolio holdings, except for minor deviations when it is not operationally feasible to include a particular 
instrument within the basket, except to the extent that the Fund utilized different baskets in transactions on the same Business Day. 

Rule 6c-11 defines “custom baskets” to include two categories of baskets. First, a basket containing a non-representative selection of 
the ETF’s portfolio holdings would constitute a custom basket. These types of custom baskets include, but are not limited to, baskets 
that do not reflect: (i) a pro rata representation of the Fund’s portfolio holdings; (ii) a representative sampling of an ETF’s portfolio 
holdings; or (iii) changes due to a rebalancing or reconstitution of an ETF’s securities market index, if applicable. Second, if different 
baskets are used in transactions on the same Business Day, each basket after the initial basket would constitute a custom basket. For 
example, if an ETF exchanges a basket with either the same or another Authorized Participant that reflects a representative sampling 
that differs from the initial basket, that basket (and any such subsequent baskets) would be a custom basket. Similarly, if an ETF 
substitutes cash in lieu of a portion of basket assets for a single Authorized Participant, that basket would be a custom basket. 

Under a variety of circumstances, an ETF and its shareholders may benefit from the flexibility afforded by custom baskets. In general 
terms, the use of custom baskets may reduce costs, increase efficiency and improve trading. Because utilizing custom baskets provides 
a way for an ETF to add, remove and re-weight portfolio securities without transacting in the market, it may help the ETF to avoid 
transaction costs and adverse tax consequences. Rule 6c-11 provides an ETF with flexibility to use “custom baskets” if the ETF has 
adopted written policies and procedures that: (1) set forth detailed parameters for the construction and acceptance of custom baskets that 
are in the best interests of the ETF and its shareholders, including the process for any revisions to, or deviations from, those parameters; 



A-24 
 

and (2) specify the titles or roles of employees of the ETF’s investment adviser who are required to review each custom basket for 
compliance with those parameters. 

The use of baskets that do not correspond to pro rata to an ETF’s portfolio holdings has historically created concern that an Authorized 
Participant could take advantage of its relationship with an ETF and pressure the ETF to construct a basket that favors an Authorized 
Participant to the detriment of the ETF’s shareholders. For example, because ETFs rely on Authorized Participants to maintain the 
secondary market by promoting an effective arbitrage mechanism, an Authorized Participant holding less liquid or less desirable 
securities potentially could pressure an ETF into accepting those securities in its basket in exchange for liquid ETF shares (i.e., dumping). 
An Authorized Participant also could pressure the ETF into including in its basket certain desirable securities in exchange for ETF shares 
tendered for redemption (i.e., cherry-picking). In either case, the ETF’s other investors would be disadvantaged and would be left holding 
shares of an ETF with a less liquid or less desirable portfolio of securities. The Adviser has adopted policies and procedures designed 
to mitigate these concerns but there is ultimately no guarantee that such policies and procedures will be effective. 

Basket Dissemination. Basket files are published for consumption through the NSCC, a subsidiary of Depository Trust & Clearing 
Corporation, and can be utilized for pricing, creations, redemptions, rebalancing and custom scenarios. In most instances, pro rata baskets 
are calculated and supplied by the ETF’s custodial bank based on ETF holdings, whereas non-pro rata, custom and forward- looking pro 
rata baskets are calculated by the Fund’s investment adviser and disseminated by the ETF’s custodial bank through the NSCC process. 

Placement of Creation or Redemption Orders. All orders to purchase or redeem Creation Units are to be governed according to the 
applicable Participant Agreement that each Authorized Participant has executed. In general, all orders to purchase or redeem Creation 
Units must be received by the transfer agent in the proper form required by the Participant Agreement no later 2:00 p.m. Eastern Standard 
Time on each day the NYSE is open for business (the “Closing Time”) in order for the purchase or redemption of Creation Units to be 
effected based on the NAV of shares of the Fund as next determined on such date after receipt of the order in proper form. 
Notwithstanding the foregoing, the Fund may, but is not required to permit orders until 4:00 p.m., Eastern time, or until the market 
closes (in the event the Exchange closes early). However, at its discretion, the Fund may require an Authorized Participant to submit 
orders to purchase or redeem Creation Units be placed earlier in the day (such as instances where an applicable market for a security 
comprising a creation or redemption basket closes earlier than usual). 

Delivery of Redemption Proceeds. Deliveries of securities to Authorized Participants in connection with redemption orders are generally 
expected to be made within two Business Days. Due to the schedule of holidays in certain countries, however, the delivery of in-kind 
redemption proceeds for the Fund may take longer than two Business Days after the day on which the redemption request is received in 
proper form. Section 22(e) of the 1940 Act generally prohibits a registered open-end management investment company from postponing 
the date of satisfaction of redemption requests for more than seven days after the tender of a security for redemption. This prohibition 
can cause operational difficulties for ETFs that hold foreign investments and exchange in-kind baskets for Creation Units. For example, 
local market delivery cycles for transferring foreign investments to redeeming investors, together with local market holiday schedules, 
can sometimes require a delivery process in excess of seven days. However, Rule 6c-11 grants relief from Section 22(e) to permit an 
ETF to delay satisfaction of a redemption request for more than seven days if a local market holiday, or series of consecutive holidays, 
or the extended delivery cycles for transferring foreign investments to redeeming Authorized Participants, or the combination thereof 
prevents timely delivery of the foreign investment included in the ETF’s basket. Under this exemption, an ETF must deliver foreign 
investments as soon as practicable, but in no event later than 15 days after the tender to the ETF. The exemption therefore will permit a 
delay only to the extent that additional time for settlement is actually required, when a local market holiday, or series of consecutive 
holidays, or the extended delivery cycles for transferring foreign investments to redeeming authorized participants prevents timely 
delivery of the foreign investment included in the ETF’s basket. If a foreign investment settles in less than 15 days, Rule 6c-11 requires 
an ETF to deliver it pursuant to the standard settlement time of the local market where the investment trades. Rule 6c-11 defines “foreign 
investment” as any security, asset or other position of the ETF issued by a foreign issuer (as defined by Rule 3b-4 under the 1934 Act), 
and that is traded on a trading market outside of the United States. This definition is not limited to “foreign securities,” but also includes 
other investments that may not be considered securities. Although these other investments may not be securities, they may present the 
same challenges for timely settlement as foreign securities if they are transferred in kind. 

Creation Transaction Fees. The Fund imposes fees in connection with the purchase of Creation Units. These fees may vary based upon 
various facts-based circumstances, including, but not limited to, the composition of the securities included in the Creation Unit or the 
countries in which the transactions are settled. The price for each Creation Unit will equal the daily NAV per share of the Fund times 
the number of shares in a Creation Unit, plus the fees described above and, if applicable, any operational processing and brokerage costs, 
transfer fees, stamp taxes and part or all of the spread between the expected bid and offer side of the market related to the securities 
comprising the creation basket. 

Redemption Transaction Fees. The Fund also imposes fees in connection with the redemption of Creation Units. These fees may vary 
based upon various facts-based circumstances, including, but not limited to, the composition of the securities included in the Creation 
Unit or the countries in which the transactions are settled. The price received for each Creation Unit will equal the daily NAV per share 
of the Fund times the number of shares in a Creation Unit, minus the fees described above and, if applicable, any operational processing 
and brokerage costs, transfer fees, stamp taxes and part or all of the spread between the expected bid and offer side of the market related 
to the securities comprising the redemption basket. Investors who use the services of a broker or other such intermediary in addition to 
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an Authorized Participant to effect a redemption of a Creation Unit may also be assessed an amount to cover the cost of such services. 
The redemption fee charged by the Fund will comply with Rule 22c-2 of the 1940 Act which limits redemption fees to no more than 2% 
of the value of the shares redeemed. 

Acceptance of Creation Orders. The Fund will accept all orders for Creation Units that are in good order. Circumstances under which 
the Fund may not accept a creation order include, but are not limited to: (i) the order is not in proper form; (ii) the purchaser or group 
of related purchasers, upon obtaining the Creation Units of Fund shares ordered, would own 80% or more of the currently outstanding 
shares of the Fund; (iii) the required consideration is not delivered; (iv) the acceptance of the Fund Deposit would, in the opinion of the 
Fund, be unlawful; or (v) there exist circumstances outside the control of the Fund that make it impossible to process orders of Creation 
Units for all practical purposes. Examples of such circumstances include: acts of God or public service or utility problems such as fires, 
floods, extreme weather conditions and power outages resulting in telephone, telecopy and computer failures; market conditions or 
activities causing trading halts; systems failures involving computer or other information systems affecting the Fund, Valkyrie, the 
Distributor, DTC, NSCC, the transfer agent, the custodian, any sub-custodian or any other participant in the purchase process; and 
similar extraordinary events. The Transfer Agent shall notify a prospective creator of a Creation Unit and/or the Authorized Participant 
acting on behalf of such prospective creator of the rejection of the order of such person. The Trust, the Fund, the Transfer Agent, the 
custodian, any sub-custodian and the Distributor are under no duty, however, to give notification of any defects or irregularities in the 
delivery of Fund Deposits, nor shall any of them incur any liability for the failure to give any such notification. 

Acceptance of Redemption Orders. An ETF may suspend the redemption of Creation Units only in accordance with Section 22(e) of the 
1940 Act. Section 22(e) stipulates that no registered investment company shall suspend the right of redemption, or postpone the date of 
payment or satisfaction upon redemption of any redeemable security in accordance with its terms for more than seven days after the 
tender of such security to the company or its agent designated for that purpose for redemption, except (1) for any period (A) during 
which the NYSE is closed other than customary week-end and holiday closings or (B) during which trading on the NYSE is restricted; 
(2) for any period during which an emergency exists as a result of which (A) disposal by the investment company of securities owned 
by it is not reasonably practicable or (B) it is not reasonably practicable for such company fairly to determine the value of its net assets; 
or (3) for such other periods as the SEC may by order permit for the protection of security holders of the investment company. 

Exceptions to Use of Creation Units. Under Rule 6c-11 of the 1940 Act, ETFs are permitted to sell or redeem individual shares on the 
day of consummation of a reorganization, merger, conversion, or liquidation. In these limited circumstances, an ETF may need to issue 
or redeem individual shares and may need to transact without utilizing Authorized Participants. 

FEDERAL TAX MATTERS 

This section summarizes some of the main U.S. federal income tax consequences of owning Shares of the Fund. This section is current 
as of the date of this SAI. Tax laws and interpretations change frequently, and these summaries do not describe all of the tax 
consequences to all taxpayers. For example, these summaries generally do not describe your situation if you are a corporation, a non-
U.S. person, a broker-dealer, or other investor with special circumstances. In addition, this section does not describe your state, local or 
foreign tax consequences. 

This federal income tax summary is based in part on the advice of counsel to the Fund. The Internal Revenue Service could disagree 
with any conclusions set forth in this section. In addition, our counsel was not asked to review, and has not reached a conclusion with 
respect to the federal income tax treatment of the assets to be deposited in the Fund. This may not be sufficient for prospective investors 
to use for the purpose of avoiding penalties under federal tax law. 

As with any investment, prospective investors should seek advice based on their individual circumstances from their own tax adviser. 

The Fund intends to qualify annually and to elect to be treated as a regulated investment company under the Internal Revenue Code of 
1986, as amended (the “Code”). 

To qualify for the favorable U.S. federal income tax treatment generally accorded to regulated investment companies, the Fund must, 
among other things, (i) derive in each taxable year at least 90% of its gross income from dividends, interest, payments with respect to 
securities loans and gains from the sale or other disposition of stock, securities or foreign currencies or other income derived with respect 
to its business of investing in such stock, securities or currencies, or net income derived from interests in certain publicly traded 
partnerships; (ii) diversify its holdings so that, at the end of each quarter of the taxable year, (a) at least 50% of the market value of the 
Fund’s assets is represented by cash and cash items (including receivables), U.S. government securities, the securities of other regulated 
investment companies and other securities, with such other securities of any one issuer generally limited for the purposes of this 
calculation to an amount not greater than 5% of the value of the Fund’s total assets and not greater than 10% of the outstanding voting 
securities of such issuer, and (b) not more than 25% of the value of its total assets is invested in the securities (other than U.S. government 
securities or the securities of other regulated investment companies) of any one issuer, or two or more issuers which the Fund controls 
which are engaged in the same, similar or related trades or businesses, or the securities of one or more of certain publicly traded 
partnerships; and (iii) distribute at least 90% of its investment company taxable income (which includes, among other items, dividends, 
interest and net short-term capital gains in excess of net long-term capital losses) and at least 90% of its net tax-exempt interest income 



A-26 
 

each taxable year. There are certain exceptions for failure to qualify if the failure is for reasonable cause or is de minimis, and certain 
corrective action is taken and certain tax payments are made by the Fund. 

As a regulated investment company, the Fund generally will not be subject to U.S. federal income tax on its investment company taxable 
income (as that term is defined in the Code, but without regard to the deduction for dividends paid) and net capital gain (the excess of 
net long-term capital gain over net short-term capital loss), if any, that it distributes to shareholders. The Fund intends to distribute to its 
shareholders, at least annually, substantially all of its investment company taxable income and net capital gain. If the Fund retains any 
net capital gain or investment company taxable income, it will generally be subject to federal income tax at regular corporate rates on 
the amount retained. In addition, amounts not distributed on a timely basis in accordance with a calendar year distribution requirement 
are subject to a nondeductible 4% excise tax unless, generally, the Fund distributes during each calendar year an amount equal to the 
sum of (1) at least 98% of its ordinary income (not taking into account any capital gains or losses) for the calendar year, (2) at least 
98.2% of its capital gains in excess of its capital losses (adjusted for certain ordinary losses) for the one-year period ending October 31 
of the calendar year, and (3) any ordinary income and capital gains for previous years that were not distributed during those years. In 
order to prevent application of the excise tax, the Fund intends to make its distributions in accordance with the calendar year distribution 
requirement. A distribution will be treated as paid on December 31 of the current calendar year if it is declared by the Fund in October, 
November or December with a record date in such a month and paid by the Fund during January of the following calendar year. Such 
distributions will be taxable to shareholders in the calendar year in which the distributions are declared, rather than the calendar year in 
which the distributions are received. 

Income from commodities is generally not qualifying income for RICs. The Fund intends to treat any income it may derive from bitcoin 
and ether futures contracts received by the Subsidiary as “qualifying income” under the provisions of the Code applicable to RICs. The 
IRS had issued numerous PLRs provided to third parties not associated with the Fund or its affiliates (which only those parties may rely 
on as precedent) concluding that similar arrangements resulted in qualifying income. Many of such PLRs have now been revoked by 
the Internal Revenue Service. In March of 2019, the Internal Revenue Service published Regulations that concluded that income from 
a corporation similar to the Subsidiary would be qualifying income, if the income is related to the Fund’s business of investing in stocks 
or securities. Although the Regulations do not require distributions from the Subsidiary, the Fund intends to cause the Subsidiary to 
make distributions that would allow the Fund to make timely distributions to its shareholders. The Fund generally will be required to 
include in its own taxable income the income of the Subsidiary for a tax year, regardless of whether the Fund receives a distribution of 
the Subsidiary’s income in that tax year, and this income would nevertheless be subject to the distribution requirement for qualification 
as a regulated investment company and would be taken into account for purposes of the 4% excise tax. 

The Fund has undertaken to not hold more than 25% of its assets in the Subsidiary at the end of any quarter. If the Fund fails to limit 
itself to the 25% ceiling and fails to correct the issue within 30 days after the end of the quarter, the Fund may fail the RIC diversification 
tests described above. 

Subject to certain reasonable cause and de minimis exceptions, if the Fund fails to qualify as a regulated investment company or failed 
to satisfy the 90% distribution requirement in any taxable year, the Fund would be taxed as an ordinary corporation on its taxable income 
(even if such income were distributed to its shareholders) and all distributions out of earnings and profits would be taxed to shareholders 
as ordinary income. 

Distributions 

Dividends paid out of the Fund’s investment company taxable income are generally taxable to a shareholder as ordinary income to the 
extent of the Fund’s earnings and profits, whether paid in cash or reinvested in additional shares. However, certain ordinary income 
distributions received from the Fund may be taxed at capital gains tax rates. In particular, ordinary income dividends received by an 
individual shareholder from a regulated investment company such as the Fund are generally taxed at the same rates that apply to net 
capital gain, provided that certain holding period requirements are satisfied and provided the dividends are attributable to qualifying 
dividends received by the Fund itself. 

The Fund will provide notice to its shareholders of the amount of any distributions that may be taken into account as a dividend, which 
is eligible for the capital gains tax rates. The Fund cannot make any guarantees as to the amount of any distribution, which will be 
regarded as a qualifying dividend. 

Income from the Fund may also be subject to a 3.8% “Medicare tax.” This tax generally applies to net investment income if the taxpayer’s 
adjusted gross income exceeds certain threshold amounts, which are $250,000 in the case of married couples filing joint returns and 
$200,000 in the case of single individuals. 

A corporation that owns Shares generally will not be entitled to the dividends received deduction with respect to many dividends received 
from the Fund because the dividends received deduction is generally not available for distributions from regulated investment 
companies. However, certain ordinary income dividends on Shares that are attributable to qualifying dividends received by the Fund 
from certain domestic corporations may be reported by the Fund as being eligible for the dividends received deduction. 
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Distributions of net capital gain (the excess of net long-term capital gain over net short-term capital loss), if any, properly reported as 
capital gain dividends are taxable to a shareholder as long-term capital gains, regardless of how long the shareholder has held Fund 
Shares. An election may be available to you to defer recognition of the gain attributable to a capital gain dividend if you make certain 
qualifying investments within a limited time. You should talk to your tax adviser about the availability of this deferral election and its 
requirements. Shareholders receiving distributions in the form of additional Shares, rather than cash, generally will have a tax basis in 
each such share equal to the value of a Share of the Fund on the reinvestment date. A distribution of an amount in excess of the Fund’s 
current and accumulated earnings and profits will be treated by a shareholder as a return of capital which is applied against and reduces 
the shareholder’s basis in his or her Shares. To the extent that the amount of any such distribution exceeds the shareholder’s basis in his 
or her Shares, the excess will be treated by the shareholder as gain from a sale or exchange of the Shares. 

Shareholders will be notified annually as to the U.S. federal income tax status of distributions, and shareholders receiving distributions 
in the form of additional shares will receive a report as to the value of those Shares. 

Sale or Exchange of Fund Shares 

Upon the sale or other disposition of Shares of the Fund, which a shareholder holds as a capital asset, such a shareholder may realize a 
capital gain or loss, which will be long-term or short-term, depending upon the shareholder’s holding period for the Shares. Generally, 
a shareholder’s gain or loss will be a long-term gain or loss if the Shares have been held for more than one year. 

Any loss realized on a sale or exchange will be disallowed to the extent that Shares disposed of are replaced (including through 
reinvestment of dividends) within a period of 61 days beginning 30 days before and ending 30 days after disposition of shares or to the 
extent that the shareholder, during such period, acquires or enters into an option or contract to acquire, substantially identical stock or 
securities. In such a case, the basis of the shares acquired will be adjusted to reflect the disallowed loss. Any loss realized by a shareholder 
on a disposition of Fund Shares held by the shareholder for six months or less will be treated as a long-term capital loss to the extent of 
any distributions of long-term capital gain received by the shareholder with respect to such Shares. 

Taxes on Purchase and Redemption of Creation Units 

If a shareholder exchanges securities for Creation Units the shareholder will generally recognize a gain or a loss. The gain or loss will 
be equal to the difference between the market value of the Creation Units at the time and the shareholder’s aggregate basis in the 
securities surrendered and the Cash Component paid. If a shareholder exchanges Creation Units for securities, then the shareholder will 
generally recognize a gain or loss equal to the difference between the shareholder’s basis in the Creation Units and the aggregate market 
value of the securities received and the Cash Redemption Amount. The Internal Revenue Service, however, may assert that a loss 
realized upon an exchange of securities for Creation Units or Creation Units for securities cannot be deducted currently under the rules 
governing “wash sales,” or on the basis that there has been no significant change in economic position. 

Nature of Fund Investments 

Certain of the Fund’s investment practices are subject to special and complex federal income tax provisions that may, among other 
things, (i) disallow, suspend or otherwise limit the allowance of certain losses or deductions; (ii) convert lower taxed long-term capital 
gain into higher taxed short-term capital gain or ordinary income; (iii) convert an ordinary loss or a deduction into a capital loss (the 
deductibility of which is more limited); (iv) cause the Fund to recognize income or gain without a corresponding receipt of cash; (v) 
adversely affect the time as to when a purchase or sale of stock or securities is deemed to occur; and (vi) adversely alter the 
characterization of certain complex financial transactions. 

Futures Contracts 

The Fund’s transactions in futures contracts will be subject to special provisions of the Code that, among other things, may affect the 
character of gains and losses realized by the Fund (i.e., may affect whether gains or losses are ordinary or capital, or short-term or long-
term), may accelerate recognition of income to the Fund and may defer Fund losses. These rules could, therefore, affect the character, 
amount and timing of distributions to shareholders. These provisions also (a) will require the Fund to mark-to-market certain types of 
the positions in its portfolio (i.e., treat them as if they were closed out), and (b) may cause the Fund to recognize income without 
receiving cash with which to make distributions in amounts necessary to satisfy the 90% distribution requirement for qualifying to be 
taxed as a regulated investment company and the distribution requirements for avoiding excise taxes. 

Investments in Certain Non-U.S. Corporations 

If the Fund holds an equity interest in any “passive foreign investment companies” (“PFICs”), which are generally certain non-U.S. 
corporations that receive at least 75% of their annual gross income from passive sources (such as interest, dividends, certain rents and 
royalties or capital gains) or that hold at least 50% of their assets in investments producing such passive income, the Fund could be 
subject to U.S. federal income tax and additional interest charges on gains and certain distributions with respect to those equity interests, 
even if all the income or gain is timely distributed to its shareholders. The Fund will not be able to pass through to its shareholders any 
credit or deduction for such taxes. The Fund may be able to make an election that could ameliorate these adverse tax consequences. In 
this case, the Fund would recognize as ordinary income any increase in the value of such PFIC shares, and as ordinary loss any decrease 
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in such value to the extent it did not exceed prior increases included in income. Under this election, the Fund might be required to 
recognize in a year income in excess of its distributions from PFICs and its proceeds from dispositions of PFIC stock during that year, 
and such income would nevertheless be subject to the distribution requirement and would be taken into account for purposes of the 4% 
excise tax (described above). Dividends paid by PFICs are not treated as qualified dividend income. 

Backup Withholding 

The Fund may be required to withhold U.S. federal income tax from all taxable distributions and sale proceeds payable to shareholders 
who fail to provide the Fund with their correct taxpayer identification number or fail to make required certifications, or who have been 
notified by the Internal Revenue Service that they are subject to backup withholding. Corporate shareholders and certain other 
shareholders specified in the Code generally are exempt from such backup withholding. This withholding is not an additional tax. Any 
amounts withheld may be credited against the shareholder’s U.S. federal income tax liability. 

Non-U.S. Shareholders 

U.S. taxation of a shareholder who, as to the United States, is a nonresident alien individual, a non-U.S. trust or estate, a non-U.S. 
corporation or non-U.S. partnership (“non-U.S. shareholder”) depends on whether the income of the Fund is “effectively connected” 
with a U.S. trade or business carried on by the shareholder. 

In addition to the rules described in this section concerning the potential imposition of withholding on distributions to non-U.S. persons, 
distributions to non-U.S. persons that are “financial institutions” may be subject to a withholding tax of 30% unless an agreement is in 
place between the financial institution and the U.S. Treasury to collect and disclose information about accounts, equity investments, or 
debt interests in the financial institution held by one or more U.S. persons or the institution is resident in a jurisdiction that has entered 
into such an agreement with the U.S. Treasury. For these purposes, a “financial institution” means any entity that (i) accepts deposits in 
the ordinary course of a banking or similar business; (ii) holds financial assets for the account of others as a substantial portion of its 
business; or (iii) is engaged (or holds itself out as being engaged) primarily in the business of investing, reinvesting or trading in 
securities, partnership interests, commodities or any interest (including a futures contract or option) in such securities, partnership 
interests or commodities. This withholding tax is also currently scheduled to apply to the gross proceeds from the disposition of securities 
that produce U.S. source interest or dividends. However, proposed regulations may eliminate the requirement to withhold on payments 
of gross proceeds from dispositions. 

Distributions to non-financial non-U.S. entities (other than publicly traded non-U.S. entities, entities owned by residents of U.S. 
possessions, non-U.S. governments, international organizations, or non-U.S. central banks), will also be subject to a withholding tax of 
30% if the entity does not certify that the entity does not have any substantial U.S. owners or provide the name, address and TIN of each 
substantial U.S. owner. This withholding tax is also currently scheduled to apply to the gross proceeds from the disposition of securities 
that produce U.S. source interest or dividends. However, proposed regulations may eliminate the requirement to withhold on payments 
of gross proceeds from dispositions. 

Income Not Effectively Connected. If the income from the Fund is not “effectively connected” with a U.S. trade or business carried on 
by the non-U.S. shareholder, distributions of investment company taxable income will generally be subject to a U.S. tax of 30% (or 
lower treaty rate), which tax is generally withheld from such distributions. 

Distributions of capital gain dividends and any amounts retained by the Fund which are properly reported by the Fund as undistributed 
capital gains will not be subject to U.S. tax at the rate of 30% (or lower treaty rate) unless the non-U.S. shareholder is a nonresident 
alien individual and is physically present in the United States for more than 182 days during the taxable year and meets certain other 
requirements. However, this 30% tax on capital gains of nonresident alien individuals who are physically present in the United States 
for more than the 182 day period only applies in exceptional cases because any individual present in the United States for more than 
182 days during the taxable year is generally treated as a resident for U.S. income tax purposes; in that case, he or she would be subject 
to U.S. income tax on his or her worldwide income at the graduated rates applicable to U.S. citizens, rather than the 30% U.S. tax. In 
the case of a non-U.S. shareholder who is a nonresident alien individual, the Fund may be required to withhold U.S. income tax from 
distributions of net capital gain unless the non-U.S. shareholder certifies his or her non-U.S. status under penalties of perjury or otherwise 
establishes an exemption. If a non-U.S. shareholder is a nonresident alien individual, any gain such shareholder realizes upon the sale 
or exchange of such shareholder’s Shares of the Fund in the United States will ordinarily be exempt from U.S. tax unless the gain is 
U.S. source income and such shareholder is physically present in the United States for more than 182 days during the taxable year and 
meets certain other requirements. 

Distributions from the Fund that are properly reported by the Fund as an interest-related dividend attributable to certain interest income 
received by the Fund or as a short-term capital gain dividend attributable to certain net short-term capital gain income received by the 
Fund may not be subject to U.S. federal income taxes, including withholding taxes when received by certain non-U.S. investors, provided 
that the Fund makes certain elections and certain other conditions are met. 
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In addition, capital gain distributions attributable to gains from U.S. real property interests (including certain U.S. real property holding 
corporations) will generally be subject to United States withholding tax and will give rise to an obligation on the part of the non-U.S. 
shareholder to file a United States tax return. 

Income Effectively Connected. If the income from the Fund is “effectively connected” with a U.S. trade or business carried on by a non-
U.S. shareholder, then distributions of investment company taxable income and capital gain dividends, any amounts retained by the 
Fund which are properly reported by the Fund as undistributed capital gains and any gains realized upon the sale or exchange of Shares 
of the Fund will be subject to U.S. income tax at the graduated rates applicable to U.S. citizens, residents and domestic corporations. 
Non-U.S. corporate shareholders may also be subject to the branch profits tax imposed by the Code. The tax consequences to a non-
U.S. shareholder entitled to claim the benefits of an applicable tax treaty may differ from those described herein. Non-U.S. shareholders 
are advised to consult their own tax advisers with respect to the particular tax consequences to them of an investment in the Fund. 

Other Taxation 

Fund shareholders may be subject to state, local and foreign taxes on their Fund distributions. Shareholders are advised to consult their 
own tax advisers with respect to the particular tax consequences to them of an investment in the Fund. 

Capital Loss Carryforward 

As of September 30, 2023, for federal income tax purposes, the Fund had capital loss carryforwards available to offset future capital 
gains as indicated in the table below. 
  

Fund Short-Term Long-Term Expires 
Valkyrie Bitcoin and Ether Strategy ETF $13,406 — — 

  
DETERMINATION OF NET ASSET VALUE 

The following information supplements and should be read in conjunction with the section in the Prospectus entitled “Net Asset Value.” 

The per Share NAV of the Fund is determined by dividing the total value of the securities and other assets, less liabilities, by the total 
number of shares outstanding. Market value prices represent last sale or official closing prices from a national or foreign exchange (i.e., 
a regulated market) and are primarily obtained from third party pricing services. Under normal circumstances, daily calculation of the 
net asset value will utilize the last closing price of each security held by the Fund at the close of the market on which such security is 
principally listed. In determining NAV, portfolio securities for the Fund for which accurate market quotations are readily available will 
be valued by the Fund accounting agent as follows: 

(1) Common stocks and other equity securities listed on any national or foreign exchange other than Nasdaq and the 
London Stock Exchange Alternative Investment Market (“AIM”) will be valued at the last sale price on the business day as of 
which such value is being determined. Securities listed on Nasdaq or AIM are valued at the official closing price on the business 
day as of which such value is being determined. If there has been no sale on such day, or no official closing price in the case of 
securities traded on Nasdaq and AIM, the securities are valued at the midpoint between the most recent bid and ask prices on such 
day. Portfolio securities traded on more than one securities exchange are valued at the last sale price or official closing price, as 
applicable, on the business day as of which such value is being determined at the close of the exchange representing the principal 
market for such securities. 

(2) Securities traded in the OTC market are valued at the midpoint between the bid and asked price, if available, and 
otherwise at their closing bid prices. 

In addition, the following types of securities will be valued as follows: 

(1) Fixed income securities will be valued by the fund accounting agent using a pricing service. When price quotes are not 
available, fair value is based on prices of comparable securities. 

The value of any portfolio security held by the Fund for which market quotations are not readily available will be determined by Valkyrie 
in a manner that most fairly reflects fair market value of the security on the valuation date, based on a consideration of all available 
information. 

Certain securities may not be able to be priced by pre-established pricing methods. Such securities may be valued by the Board of 
Trustees or its delegate at fair value. These securities generally include but are not limited to, restricted securities (securities which may 
not be publicly sold without registration under the 1933 Act) for which a pricing service is unable to provide a market price; securities 
whose trading has been formally suspended; a security whose market price is not available from a pre-established pricing source; a 
security with respect to which an event has occurred that is likely to materially affect the value of the security after the market has closed 
but before the calculation of Fund net asset value (as may be the case in foreign markets on which the security is primarily traded) or 
make it difficult or impossible to obtain a reliable market quotation; and a security whose price, as provided by the pricing service, does 
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not reflect the security’s “fair value.” As a general principle, the current “fair value” of an issue of securities would appear to be the 
amount, that the owner might reasonably expect to receive for them upon their current sale. A variety of factors may be considered in 
determining the fair value of such securities. Rule 2a-5 addresses a board’s valuation policies and the role of the board with respect to 
the fair value of a fund’s investments. It further provides requirements for determining fair value in good faith under the 1940 Act. The 
Board of Trustees has designated the Adviser as “valuation designee” to perform fair value determinations for all of the Funds’ 
investments pursuant to Rule 2a-5 under the Investment Company Act of 1940, as amended. The Board of Trustees will oversee the 
Adviser’s fair value determinations and its performance as valuation designee. 

Valuing the Fund’s investments using fair value pricing will result in using prices for those investments that may differ from current 
market valuations. Use of fair value prices and certain current market valuations could result in a difference between the prices used to 
calculate the Fund’s NAV and the prices used in secondary market transactions. 

Because foreign markets may be open on different days than the days during which a shareholder may purchase the shares of the Fund, 
the value of the Fund’s investments may change on the days when shareholders are not able to purchase the shares of the Fund. 

The Fund may suspend the right of redemption for the Fund only under the following unusual circumstances: (i) when the NYSE is 
closed (other than weekends and holidays) or trading is restricted; (ii) when trading in the markets normally utilized is restricted, or 
when an emergency exists as determined by the SEC so that disposal of the Fund’s investments or determination of its net assets is not 
reasonably practicable; or (iii) during any period when the SEC may permit. 

DIVIDENDS AND DISTRIBUTIONS 

The following information supplements and should be read in conjunction with the section in the Prospectus entitled “Dividends, 
Distributions and Taxes.” 

General Policies. Dividends from net investment income of the Fund, if any, are declared and paid at least annually. Distributions of 
net realized securities gains, if any, generally are declared and paid once a year, but the Trust may make distributions on a more frequent 
basis. The Trust reserves the right to declare special distributions if, in its reasonable discretion, such action is necessary or advisable to 
preserve the status of the Fund as a regulated investment company or to avoid imposition of income or excise taxes on undistributed 
income. 

Dividends and other distributions of Fund shares are distributed, as described below, on a pro rata basis to Beneficial Owners of such 
shares. Dividend payments are made through DTC Participants and Indirect Participants to Beneficial Owners then of record with 
proceeds received from the Fund. 

Dividend Reinvestment Service. No reinvestment service is provided by the Trust. Broker-dealers may make available the DTC book-
entry Dividend Reinvestment Service for use by Beneficial Owners of the Fund for reinvestment of their dividend distributions. 
Beneficial Owners should contact their brokers in order to determine the availability and costs of the service and the details of 
participation therein. Brokers may require Beneficial Owners to adhere to specific procedures and timetables. If this service is available 
and used, dividend distributions of both income and realized gains will be automatically reinvested in additional whole shares of the 
Fund purchased in the secondary market. 

MISCELLANEOUS INFORMATION 

Counsel. Chapman and Cutler LLP, 320 South Canal Street, Chicago, Illinois 60606, is counsel to the Trust. 

Independent Registered Public Accounting Firm. Cohen & Company, Ltd., 342 North Water Street, Suite 830, Milwaukee, Wisconsin 
53202, serves as the Fund’s independent registered public accounting firm. The firm audits the Fund’s financial statements and performs 
other related audit services. 

PERFORMANCE INFORMATION 

To obtain the Fund’s most current performance information, please call 1-800-617-0004 or visit the Fund’s website at www.valkyrie-
funds.com. From time to time, the Fund’s performance information, such as yield or total return, may be quoted in advertisements or in 
communications to present or prospective shareholders. Performance quotations represent the Fund’s past performance and should not 
be considered as representative of future results. The Fund will calculate its performance in accordance with the requirements of the 
rules and regulations under the 1940 Act, as they may be revised from time to time. 
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FINANCIAL STATEMENTS 

The audited financial statements and notes thereto in the Fund’s Annual Report to Shareholders for the fiscal year ended September 30, 
2023 (the “Annual Report”) are incorporated by reference into this SAI. No other parts of the Annual Report are incorporated by 
reference herein. The financial statements included in the Annual Report have been audited by Cohen & Company, Ltd., each Fund’s 
independent registered public accounting firm, whose report thereon also appears in the Annual Report and is incorporated by reference 
into this SAI. A copy of the Annual Report for the fiscal year ended September 30, 2023 may be obtained upon request and without 
charge by writing or calling Valkyrie Funds LLC at 320 Seven Springs Way, Suite 250, Nashville, Tennessee 37027 or by calling 1-
202-854-1343. 
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